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According to FADA, there
would be.an estimated cess
loss of around t2,500 crore ,.,',

.Automobile dealers have
written to Prime Minister
Narendra Modi to resolve
'the issue of compensation
cess before September 22,
when the GST 2.0 kicks off
and urged for a meeting too,
to explain their dilemma.
They have also written to
Finance Minister Nirmala
Sitharaman.

In a letter to the PM, the
Federation of Automobile
Dealers Associations (FADA)
has urged that the balance ly-
ing in compensation cess
credit ledger, 4s on Septem-
ber 21, maybe allowed to be
transferred to the IGST/'
CGST credit ledger. "Such
balance maythen be utilised
for discharge ofregular GST
liability (CGST/SGST/
IGST)," sources told busi-
nessline quoting the letter
dated September 8.

With the GST Council
subsuming compensation
cess for automobiles and im-
plementation from Septem-
ber 22, no fresh cess liability
will arise on outward sup-
plies, it said, "Howwer, auto
dealerships across India
presently hold
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The GST design itself prizes
"seamless flow of creditf';
letting cess-credit lapse
would defeqt first principles
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