
Local procurement mandate for 
solar projects may get stringent

SHREYA JAI 

New Delhi, 9 September 

The Centre is planning to tighten the 
mandate on domestic pro-
curement in solar power 
project development to 
further push indigenous 
products. In a recent circu-
lar by the nodal Ministry of 
New and Renewable 
Energy (MNRE), it has 
been proposed to include 
solar cells (component of a 
solar module) in the ALMM 
(Approved List of Module 
Manufacturers) scheme, which till 
now was restricted to only solar mod-
ules (finished product). This comes at 
a time when solar imports have failed 
to slow down despite several regu-

latory and tax restrictions. 
ALMM was floated in 2019 for a 

government-verified list of domestic 
suppliers of solar modules. Solar 

power projects covered under the 
ALMM must mandatorily procure 
solar modules from ALMM entities.  
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ON THE RISE 

Source: MNRE, Parliament questions

Total imports   

Total imports from China 

% of growth in total 

imports since FY20 268.5

Share of China in total imports in % 

Imports of solar 
cells and modules 
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Proposal comes amid rising solar imports despite regulatory, tax curbs
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SUBHAYAN CHAKRABORTY 
New Delhi, 9 September 

India and the United Arab Emirates 
(UAE) on Monday signed five agree-
ments to enhance cooperation in the 

energy sector and other areas, as Prime 
Minister Narendra Modi held wide-rang-
ing talks with Abu Dhabi Crown Prince 
Sheikh Khaled bin Mohamed bin Zayed 
Al Nahyan during the latter’s ongoing 
three-day visit to India. 

The Crown Prince also called on 
President Droupadi Murmu, and visited 
Rajghat to pay his respects to Mahatma 
Gandhi. He will be visiting Mumbai  
on Tuesday. 

An agreement was signed between the 
Abu Dhabi National Oil Company (Adnoc) 
and Indian Oil Corporation (IOC) for long-
term supply of Liquefied Natural  
Gas (LNG).  

Constituting the third long-term LNG 
supply deal signed by Adnoc with Indian-
entities in less than a year, the pact will 
see Adnoc deliver 1 million tonnes of LNG 
every year from its Ruwais natural gas 
project for 15 years. Last year, Adnoc had 
signed a deal with IOC to deliver 1.2 mil-
lion tonnes per annum. 

Up to 49 per cent of India’s local gas 
demand was met through imports in the 
April-July period of the current financial 
year. On the other hand, while gas meets 
only 6.2 per cent of India’s energy needs, 
the Centre has been planning to raise this 
figure substantially in order to reduce the 
dependence on petroleum. 

Adnoc also signed an MoU with the 
India Strategic Petroleum Reserve Limited 
(ISPRL), exploring additional opportuni-
ties for crude storage in India and the 
renewal of their storage and management 
agreement. ISPRL officials had earlier said 
it is preparing to lease out one of the 0.75 
million tonnes-capacity storage caverns 
it operates in Mangalore. Adnoc has been 
storing crude in one of the caverns since 
2018 and signed an agreement to use 
ISPRL's Padur facility as well. 

A special purpose vehicle (SPV), ISPRL 
is under the petroleum ministry and man-
ages 5.33 million metric tonnes (MMT) of 
strategic crude oil storage in three loca-
tions — Visakhapatnam, Andhra Pradesh, 

and Mangalore and Padur (Near Udupi) 
in Karnataka. 

In a key move, a production conces-
sion agreement for the Abu Dhabi 

Onshore Block 1 has been signed between 
Urja Bharat — a joint venture of IOC and 
Bharat Petro resources Ltd, and Adnoc. 
The consortium holds a 100 per cent stake 
to explore and appraise oil and gas 
reserves in the 6,162-square-kilometer 
block around Ruwais, Adnoc's integrated 
refining and petrochemicals hub in the Al 
Dhafra region of Abu Dhabi. 

In the field of nuclear energy, the two 
sides have signed an MoU for the opera-
tion and maintenance of the Barakah 
Nuclear Power Plant between Emirates 
Nuclear Energy Company (ENEC) and 
Nuclear Power Corporation of India 
Limited (NPCIL). Beginning electricity 
generation in March, the plant is the first 
in the Arabian Peninsula, the second in 
the Persian Gulf region and the first com-
mercial nuclear power station in the  
Arab World. 

An MoU was signed between the 
Government of Gujarat and Abu Dhabi 
Developmental Holding Company PJSC 
(ADQ) on development of food parks  
in India.

AATHIRA VARIER 
Mumbai, 9 September 

New business premiums (NBP) 
of life insurance companies 
grew 21.8 per cent year-on-year 
(Y-o-Y) to ~32,644.09 crore in 
August, aided by robust 
growth by the state-owned Life 
Insurance Corporation (LIC). 

LIC’s new business pre-
mium growth was up 35.1 per 
cent to ~19,309 crore. 

Private sector life insurance 
companies’ new business pre-
mium grew 6.7 per cent to 
~13,335 crore, supported by 
growth in the individual non-
single premiums. 

LIC’s NBP was driven 
mostly by group single pre-
miums. The state-owned 
insurance is the market leader 
in the segment, with nearly 80 
per cent market share. LIC’s 
group premiums have grown 
by 46 per cent to ~13,599 crore 
in August. 

SBI Life Insurance, the 
largest private sector life 
insurer posted 13.46 per cent 
drop in premium to ~2703.92 
crore over last year whereas, 

ICICI Prudential Life Insurance 
recorded 12.3 per cent growth 
in premium to ~1509.12 crore. 

Other major players, 
including HDFC Life, Bajaj 
Allianz Life Insurance and Max 
Life Insurance posted 3.6 per 
cent, 2.8 per cent and 16.7 per 
cent growth respectively. 

In April-August period of 
FY25, NBP of life insurance 
companies was ~1.54 trillion, 
up 20.8 per cent over the same 
period a year ago. 

As of August, LIC’s market 
share stood at 61.7 per cent as 
compared to 58.4 per cent a 
year ago. The share of private 
insurance companies 
accounted for 38.2 per cent of 

the NBP as compared to 41.6 
per cent last year. 

Muted growth for  
non-life insurers 
The non-life insurance com-
panies’ gross direct premium 
saw a muted 4.22 per cent Y-o-
Y growth in August 2024 to 
~24,554.33 crore on account of 
weak premium growth among 
general insurers. 

The largest general insurer 
New India Assurance posted a 
12.51 per cent Y-o-Y decline in 
premiums. Other major gen-
eral insurers including ICICI 
Lombard and Bajaj Allianz 
General Insurance also 
recorded subdued growth at 

10.10 per cent and 3.5 per cent 
respectively. Meanwhile, 
HDFC Ergo has recorded a 22.7 
per cent drop in premiums to 
~1745.22 crore. 

The standalone health 
insurance companies (SAHIs) 
reported 24.54 per cent growth 
in premiums to ~3,229.12 crore. 
Star Health, the largest player 
in this space, clocked nearly 15 
per cent growth to ~1,400 crore. 

In the April-August period 
of FY25, the premiums col-
lected by general insurers 
stood at ~1.08 trillion, nearly 9 
per cent higher than last year. 
Whereas, the SAHIs clocked 
24.47 per cent growth to 
~14,829.98 crore.

PRESS TRUST OF INDIA 
Riyadh, 9 September 

Describing the current situ-
ation in Gaza as India’s “fore-
most concern”, External 
Affairs Minister S Jaishankar 
on Monday said that New 
Delhi supported a ceasefire “as 
soon as possible” in the region, 
where Israel and Hamas are 
engaged in conflict since last 
11 months. 

Jaishankar made the 
remarks while speaking at the 
first India-Gulf Cooperation 
Council (GCC) Ministerial 
Meeting for Strategic Dialogue 

in the Saudi capital. 
“While we condemn acts of 

terrorism and hostage taking, 
we are deeply pained by the 
continuing death of innocent 
civilians,” he said. 

Meetings with counterparts 
On the sidelines of the GCC 

ministerial meeting, 
Jaishankar held a series of 
meetings with his counterparts 
from the Gulf countries during 
which he reviewed the pro-
gress in the bilateral relations 
and discussed ways to further 
deepen them. 

He met Qatar’s Prime 
Minister Mohammed bin 
Abdulrahman bin Jassim Al 
Thani, who also holds the port-

folio of the foreign minister. He 
also held meetings with Saudi 
Arabia’s Foreign Minister 
Faisal bin Farhan Al Saud, 
Omani’s counterpart Badr 
Albusaidi, Bahrain’s Foreign 
Minister Abdullatif bin Rashid 
Al Zayani, and Kuwaiti coun-
terpart Abdullah Ali Al-Yahya. 

Jaishankar also met 
Russian Foreign Minister 
Sergey Lavrov and held a “use-
ful conversation” with him, 
days after President Vladimir 
Putin named India among the 
three countries he was con-
stantly in touch over the 
Ukraine conflict.

India, UAE ink pacts on 
LNG supply, nuke energy 
Five MoUs signed after Modi meets UAE Crown Prince Sheikh Khaled in Delhi 

PM Narendra Modi (right) with Abu Dhabi’s Crown Prince Sheikh Khaled bin 
Mohamed bin Zayed Al Nahyan at the Hyderabad House in New Delhi on Monday 

Life insurers’ new business 
premium up 22% in August 

‘India for Gaza ceasefire as soon as possible’

Non-life insurers report muted growth in gross direct premium at 4.2% 
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EAM S Jaishankar held 
bilateral talks with his 
counterparts from the Gulf 
countries and Russia 

UNDER COVER 
New business premium

LIFE INSURERS         Aug ’24 (~ cr)                              % growth Y-o-Y 

LIC                              19,309.10                                  35.10 

Private insurers         13,334.99                                    6.71 

Total                     32,644.09                             21.86 

GENERAL INSURERS    24,554.33                                    4.22 
Sources: Life Insurance Council; General Insurance Council

 Agreement for long-term LNG supply 
between Abu Dhabi National Oil 
Company (Adnoc) and Indian Oil  

 MoU between Emirates Nuclear 
Energy Company and Nuclear Power 
Corporation of India for operation 
and maintenance of Barakah 
Nuclear Power Plant 

 Production concession agreement for 
Abu Dhabi onshore block-one 
between Urja Bharat and Adnoc 

 Agreement between Gujarat 
government and Abu Dhabi 
Developmental Holding Company 
PJSC on setting up food parks in India

KEY AGREEMENTS

Regarding the compensation 
cess, Sitharaman explained 
that it was legally extended 
only until March 2026. 
Originally intended for com-
pensation-related purposes 
and to repay back-to-back 
loans, if the cess is paid off ear-
lier, collections will cease as it 
was meant for the first five 
years only. 

Future collections beyond 
this period will be reviewed by 
the GoM. Sitharaman indi-
cated that the surplus from the 
compensation cess could reach 
roughly ~40,000 crore, poten-
tially clearing back-to-back 
loan payments by early 2026. 

Introduced to address 
states’ revenue shortfalls after 
GST implementation, the com-
pensation cess was initially 
meant to be temporary but has 
now been extended until 
March 2026. On the compen-
sation cess, Punjab, West 
Bengal, and Kerala made sug-
gestions, noting that revenue 
mop-up under GST is lower 
than in the pre-value-added 
tax regime. 

The Council has addressed 
several industry concerns by 
clarifying tax treatment on var-
ious goods and services. This 
includes clarification on 
imported services and export 
status for data hosting and 
advertising, aimed at provid-
ing clarity for global investors 

and Indian businesses expand-
ing in these sectors. 

On exempting foreign air-
lines, Revenue Secretary 
Sanjay Malhotra said, “Another 
important decision was to 
exempt the import of services 
by a foreign airline establish-
ment.” He further added that 
the Council also recom-
mended regularising the past 
period on an as-is-where-is 
basis. This move will provide 
considerable relief to foreign 
airlines that had received 
notices from the Directorate 
General of GST Intelligence 
(DGGI). The DGGI had pre-
viously sent show-cause 
notices to 10 foreign airlines 
operating in the country for 
alleged non-payment of tax 
amounting to ~10,000 crore. 

“The exemption of GST on 
the import of services by 
related parties for airlines is a 
much-needed relief for the avi-
ation sector. However, the 
shipping industry continues to 
face similar challenges that still 
need addressing,” said 
Saurabh Agrawal, partner at 
EY. Moreover, the affiliation 
services provided by educa-
tional boards like the CBSE 
were clarified. It was decided 
to regularise the past period 
between July 1, 2017, and June 
17, 2021, on an as-is-where-is 
basis. The Council also recom-
mended exempting the supply 

of R&D services by government 
entities, research associations, 
universities, colleges, or other 
institutions. GST rates on 
essential items, such as cancer 
drugs and everyday food items 
like namkeens and savouries, 
were reduced, while the tax on 
car seats was increased to 28 
per cent, aligning it with two-
wheeler seats. 

Another major develop-
ment is the proposed extension 
of e-invoicing to the business-
to-consumer (B2C) segment, 
with the introduction of mech-
anisms like an invoice man-
agement system. 

“The voluntary introduc-
tion of B2C invoicing under-
scores the Council’s intent to 
foster relief, focus on environ-
mentally friendly measures, 
and modernise GST compli-
ance, particularly by incentiv-
ising refunds for foreign tour-
ists. These progressive reforms 
represent a pivotal shift in 
India’s indirect tax landscape, 
balancing revenue generation 
with economic facilitation,” 
said Mahesh Jaising, partner 
and leader of indirect tax at 
Deloitte India. Regarding GST 
on online gaming, the Council 
discussed the rise in online 
gaming revenues following the 
imposition of a 28 per cent tax 
since October 2023. 

Sitharaman announced on 
September 9 that revenue from 
online gaming has surged by 
412 per cent, with collections 
reaching ~6,909 crore in just six 
months. Casinos also saw a 30 
per cent increase in revenue 
during the same period.

All the projects offered by the 
Centre or central agencies 
must abide by ALMM. Solar 
Energy Corporation of India 
(SECI), under the aegis of 
MNRE, which is the driver of 
solar project tendering in the 
country, mandates ALMM. 

Now the Centre has floated 
the proposal to include solar 
cells in ALMM and have a sep-
arate list of domestic solar cell 
makers.  

This translates to all the 
domestic module-makers 
mandatorily procuring domes-
tic solar cells from entities 
listed in ALMM. The draft 
amendment pegs 2026 as the 
commencement year for the 
same. 

“All projects falling under 
the purview of ALMM shall 

have to mandatorily source 
their solar PV (photovoltaic) 
modules from models and 
manufacturers included in 
ALMM List-I for solar PV mod-
ules and such solar PV mod-
ules, in turn, shall have to use 
solar PV cells from amongst 
the models and manufacturers 
enlisted in ALMM List-II for 
solar PV cells,” it said. 

Several module-makers in 
the country assemble the fin-
ished product here while 
importing the key component 
solar cell. MNRE in its proposal 
has highlighted that cells were 
not included in the ALMM ear-
lier as there was no sufficient 
capacity in the country. 

“With installed capacity of 
solar PV cells in the country 
expected to increase substan-

tially in the next two years, it 
has been proposed to issue 
List-II of solar PV cells under 
ALMM, which shall be effec-
tive from 01.04.2026,” the 
notice said. The draft proposal 
is open for stakeholders’ com-
ment. 

The decision by MNRE to 
include solar cells in the 
ALMM stems from the growth 
expected in domestic cell man-
ufacturing. The ministry is bet-
ting on the PLI scheme to push 
domestic manufacturing 
across the solar supply chain. 
According to internal presen-
tations, the Centre expects 
solar cell manufacturing to 
grow 34 gigawatt (Gw) by FY25 
and more than double by FY27.  

More on business-standard.com 

During the industry consul-
tations, one of the key pieces 
of feedback the Ministry of IT 
(MeitY) got was that the IT 
policy should be broader, 
extending beyond just IT 
services, said the source. 

“There should be a 
stronger focus on the Indian 
market, and the review 
period of the policy should 
be shorter and not 10 years,” 
he added. The 2012 policy 
had set specific targets to pro-
pel the country's IT sector. It 
aimed to increase revenues 
from the IT and IT-enabled 
services (IT-ITeS) industry to 
$300 billion by 2020, gener-
ate 10 million additional IT 
sector jobs, and enhance 
exports from the sector. 

According to IT industry 
association Nasscom’s esti-
mates, India’s tech industry 
stood at $250 billion in reve-
nue as of FY24, marking a 
slower year-on-year growth 
rate of 3.8 per cent owing to 
global macroeconomic 
uncertainties.

IN BRIEF

Bank of Baroda raises ~5K cr 
from infra bond issue 
State-owned Bank of Baroda (BoB) on Monday announced that it 
had raised ~5,000 crore through a 10-year infrastructure bond 
issuance subscribed by domestic investors. This is the second 
issuance from the lender in a fortnight after the ~5,000 crore sale 
on August 26 and comes amid a raft of such issuances. Banks have 
become more aggressive at tapping into such avenues given the 
slower deposit growth in the system. The bank was able to 
squeeze the pricing of the newest offering to 7.26 per cent, 0.04 
per cent lower than its last one, officials said, adding this is the 
tightest pricing for an issuance in recent times. PTI 

India to host general 
assembly of ICA in Nov
India will host for the first time the general assembly of 
International Cooperative Alliance (ICA) along with a global 
conference in November this year, a move aimed at 
strengthening the cooperative movement in the country. Prime 
Minister Narendra Modi has been requested to inaugurate the 
event, which is scheduled to be held in the national capital 
during November 25-30. Around 1,500 distinguished guests from 
over 100 countries will participate. ICA is a non-profit 
international association and the voice for cooperatives 
worldwide. PTI 

Finetuning FTAs to suit 
domestic industry: Prasada
India is revising free trade agreements (FTAs) 
with South Korea, Malaysia and various 
other Asean countries to benefit the 
domestic industries, Union Minister of State 
for Ministry of Commerce and Industry Jitin 
Prasada (pictured) said on Monday, speaking 
at the 64th annual session of Automotive 
Component Manufacturers Association in 
New Delhi.               PTI 

Govt to register farmers for 
Aadhaar-style IDs from Oct
In a major push towards digitising the agriculture sector, the 
government will soon begin registration of farmers across the 
country to provide them with a unique ID similar to Aadhaar, 
Agriculture Secretary Devesh Chaturvedi said on Monday. 
Chaturvedi, speaking to PTI on the sidelines of an Outlook Agri-
Tech Summit and Swaraj Awards, said the guidelines for the 
registration process will be issued soon, with the implementation 
set to begin in the first week of October. “Our target is to register  
50 million farmers by March next year,” he said. PTI 

Union Bank first major 
Indian bank to sign PCAF 
Union Bank of India on Monday announced its decision to become 
a signatory to the Partnership for Carbon Accounting Financials 
(PCAF). This step aligns with the growing global emphasis on 
climate risk management and the recent draft guidelines issued 
by the Reserve Bank of India (RBI) on climate risk disclosures. PCAF 
is a global partnership of financial institutions working to develop 
and implement a harmonised approach to assess and disclose 
greenhouse gas emissions associated with loans and investments, 
Union Bank said in a statement. PTI 
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Union New & Renewable 
Energy Minister Pralhad 
Joshi on Monday said as 
much as ~30 trillion is 
required to meet the target 
of 500 Gw by 2030. 

He said India presently 
has 203 Gw of renewable 
energy capacity. 

Joshi also announced 
that Prime Minister 
Narendra Modi will inaugu-
rate the 4th edition of the 
Global Renewable Energy 
Investors Meet & Expo, a 
global summit for renew-
ables. 

The summit is scheduled 
from September 16 to 18 at 
Mahatma Mandir 
Convention & Exhibition 
Centre in Gandhinagar, 
Joshi told reporters  
in a curtain raiser  
press conference in 
Gandhinagar. PTI 

‘India requires 
~30 trillion 
investment by 
2030 for 500 Gw 
renewables’ 

ALMM scheme may now expand to solar cells 

GST Council cuts 
rate on cancer drugs Experts said the newly notified amendments herald the sin-

gle-largest overhaul of the Indian merger control regime, 
which brings the CCI on par with global regulators like the 
US, Germany, Austria. 

“However, the devil will lie in the details – the enabling 
regulations and the need for CCI to enhance capacity to keep 
up their efficient track record of clearing M&A deals will be 
key to ensure ease of doing business remains unimpacted,” 
said Nisha Kaur Uberoi, partner and chair (Competition Law) 
at JSA.

New norms bring CCI on a  
par with global peers 

The net debt to equity ratio declined to 0.4 at the end of FY24, 
just a notch above the 14-year low of 0.39 at the end of FY22. 
The ratio had peaked at 0.59 in FY20.          

Faster growth in net worth was largely due to a sharp rise 
in retained earnings -- the proportion of net profits that com-
panies save as reserves and surplus. The profit and loss 
account balance in the company’s reserves grew at a CAGR 
of 20.2 per cent in the last four years and more than doubled 
in value since FY20. These accumulated profits accounted 
for 46.9 per cent of all reserves in FY24, up sharply from the 
36.4 per cent in FY24 and the highest in at least 14 years.

Faster growth in net worth due 
to spike in retained earnings 

National IT 
policy may 
focus on 
boosting R&D 


