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RBI's actions vs other centraj
banks'in this rate-cuttrng cycle

Many emerging etonomies have cut
interest rates more than lndia
EMES (Rate cu|d in terns of hasis points)

Unlike many economies
that began rate ants in 2024,
India'kept its policy rate at
6.5 per cent throughout last
year, and brought the rate
down to 5,50 per cent on
June 5. this made it one of
themore active movers in re-
cent quarters, catching up
with other Emerging Market
Economies (EMEs) and Ad-
vanced Egonomies (AEs).

AEs,LARcERct;Ts
AEs implemented deeper cu-
mulatiVe cuts;.reflecting a
front-loading approach to
.monetary da*irg. The euro

' arealedthe packwitlcuts in
every quarter of 2024 and
2025.

Itre' European. central
banks cut rates continuously
to revive d weak economy
and to bring inflation bick t6
its 2 per centtarget.

Canada and New Zealand
also easedagressively, while
Deflmark followed closely.
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After remaining on the side-
lines through 2024, the RBI
bas pivoted sharply in 2025,
cutting policy rates by 25
basis points (bps) in Febru-
ary and April, and 50 bps in
June.
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