GDP te gmw 6. 4% m FYZ 7

FE BUREAU
New Delhi, February 9

~ INDIA'S REAL GDP growth is
projectedat 6.4%in2026-27,
making it the fastest-growing
major economy in the G-20,

Moody’s Ratings said on Mon-
day, addmg that the economic

outlook forits bankmg systern,
Moody’s growth estimate

for FY27 is lower than the 6.8--

7.2% projected in the latest. .

goods and services tax (GST) irf

Economic Survey by :the ‘mcreasempersonalmcometax
finance ministry economists. - thresholds will helpimprove - remain steady, partlcularly :
Moody’s said growth will . affordability for consumers among - prime ~borrowers,
continue to be driven by andsupportconsumption-led = though performance will
resilient domestic consump-  growth,” Moody’s said. The - divergeacrosslendersdepend-
tion, supportive fiscal mea- Reserve Bank of India (RBI) mgonunderwntmgstandards 2
- sures,and macroeconomicsta-  lowereditspolicyratebyatotal * and borrowermix. ™ k
bility.This backdrop prowdes a of125basispointsto5.25%in - Stress willbe concentrated 5
favorable operating éenviron- - 2025,butwithinflationunder -among micro, small and ||p
~ment for banks, remforcmg controland growth momen- medium enterpnses (MSMES) . ﬁ
balance-sheet strength, credit . tum remaining strong, “we especially in export-oriented |
expansmn,andproﬁtabﬂlty : anticipate it will furtherease = sectors such as‘textiles and |},
“The rationalization of the . monetarypolicyinfiscal2026- ., gemsand jewellery, it said. {

~formingloan (NPL)ratioto stay:
~lowat 2%-2.5%, thoughthe

September2025andanearlier .

2 7 only if there are sxgns of a
slowdown in economic activ-
ity,” it said. It projected sys-
temwide loan growth to accel-
erate slightly to 11%-13%in

+ fiscal 2026-27 from 10.6%in |

fiscal 2025-26 yearto date..
' Banks’ asset quality w111
remam btoadly ;stab ;

shppage ratic tnay rise mod—
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