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ST-$TL##${ BffiARESH

fHg RUPEE QF{ Thursday ended
fiat after hitting a lifetime low of
85.94 against the dollar during
intra-daytrade,

The rupee coatinued wlth its
down-ward trajectory as the dollar
index maintained an upvrard
momentffr as minutes of US Fed's
December 17-18 meeting showed
that it is expected to dial back the
F-:.:e of i'.rterest rate cuu this year in
the face of persisteatly eievated
i*flation and the threat of wide-
spread tariffs and other potential
policy changes" A clear division
among the Fed's 19 policrmakers
was also very clear, Some expressed
support for keeping the central
banids key rate unchanged while a
majority of the officials said t}le
decisiontocutratesiras adose cail..

However, doilar sales by the
state-orv-ned b.anks onbehaif of the
R.eserve Ba.nk of India helped limit
the losses.

Onfhursday,the rupee ended at
85.86 a dollar,Tiat comparedwith
Wednesday's closing level. &{arket
participants said ttre RBI intervened
in the currengymarketat B 5,93 lev-
els, lending support to the currency.
Further,inflows of arouad $t.5 bil-
lion on account of nxim Bank of
India-s recent offshore fundraising
provided supportto the rupee.

With the doliar index gaining
A.7o/o to around 109, most Asian
currencies declined.

" FPis (foreign pordolio investors)
are buying dollars, the RBI is pro-
tecting, brit agairi it is allowing it
irupee) to depreciate as it is overval-
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ucci b;, B9b. Ajl Asian a,ird European
cuttencies ale dorrir on harvlds}r
FC[{C nllrlt-11es ald strolg key US
economic data;'said a forex tladerat
a foreign bank.

it4alket par-licipants tvere betting
that the n.rpee ural.breach the 86/$
nrar!- i:;, ffue 611d" oflar:uary because
of o.,rer1a.1uatiotr.

The market nor^.' av,,aits US
ia.bou-r data ciue orr Frida,v. The joi-
narliet is expected to rise by
154,000,ii,hich coi;ld i;e considered
as an indicatior r of strcng grorath of
iobs in'rhe US.Anid, ali these appre-
hensions and rurcertainties, the .

rupee itaytracie in aralge of 85.7 5-
86.00 cnFrida;',.

"Rise ir US;rields and FPIs or,rt-
fiows have i;eer: puttingpressure cn
the rrrpee.Moreorrer, a set of mixed
data from the US such as nreekiy
unemployment claims supported
the dollar while strong non-faln-i
unemployment data nas disap-
pointing. Investors vrill norv rratch
oui forrtc:r f,'.irn p;1'r'cii iala,"s;iJ ;
forex trader at a lar:ge brokerage.
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