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T,HE MUCH.AWAITED REV,\}{PED
lncome -Tax Act, which will be fal
simplcl and more ttnambiguorrs
tiran tlre cttrtctrt one, may be tabled
in the Brtclgct sessiou oliL'arliarnent,
i,r'itl'l finance n:litri.stcl Nitrrlala
Slthar-a1lan piloting. it in hel Brrdgct
speech. The nelv 1aw, howevcl, is
unlitielyto be usecl as a vehicl-e for
an)r maior policy change, oir ta.'(

reforrns,sources said.

F'BAS,0'l'ITAS,AHU
New Delhi, January 9
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r,rDraftof sirnplified
tax law is ready and
being discussed
within the gow

.\
6AIso, nearly ,

**9,9,,?."" ,
been carried out.
overtheyears', ' - 

'

In
qThis is due to a lack
of time for adeqr.late
stakeholder
consultationof the e;iercrse to

is"to nrake it
concise, lucid,

.RUN-UP TO THE
Strdhir Kapadia, ,Partner, XYI

India Tai< & Regulatory Setvices,
said the new ta,x regirne for corPo-
rates and individuals without
deductions and exemptions- is more
orless set;But itwould be good if the
rewritten law is sliared iot public
consultation, like the data privacy
Bill, befora it is finaliscd, he said.

"Businesses and otirer t;tipayers
should bc given enough time to go

through if and give itrggestions,"
lGpadiasaid.-The 

current framework is bur-'
ci r:rred with rnr,rltiple
numerous provisos,

sub-sections,,
explanations

nraking corfl pliance challenging,
particularly fol' individuals and

anrJ intlicate cross-refetences,

small businesses.

Continr;erJ on Pagpe 11
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demand <linbro*
iled in litigationi'.
11. vras annott-

nced to r.tudcttal<e ;l comprehetisivc
rerriewof the cnrrcntlawand con.l-
pletc in six montl-rs.

govelnmeut to
the direct tax

amendments
out

tics abottt

'draft 
lawwould be talien up in the

upcoming Budget on FebruarY'l due
to a lack oftirne for adequate stake-
holder consultation.

, Sources,told FE that the draft of
income tax law is

ofthelawisnot'

law in sirnplt:
said,
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alone is
mrlst be corlt:

$imilarattempts in the
past to sinrplify the t-Tlaw,

most notable being the
Dlrect Taxes Code drafted
in 2009 bythe UFAgoW

kr"U*.**raU

il'herc werc
lfl the pasr tOo to
I-T iaw, most notable
Direct Taxes Cloclc

0n lhe

tarre s.While the DTCwasn,t leg-
islated, rtrosi i:roposals iir tire
ilill clkl see the liglrt of the day,
by,"r,;i;, 6f xnraral amendrlents
to the lncoine Tax iict 1961,
such as the introductiou of
General Aati-Avoidance iinles
provisions, taxation of indirect
transfels, r'eduction in corpo-
rato tax mtes wlth grad uiil wifl r-
drawal of tax dednctions and
exempticr]s, new incoine tax
ICgl ii re sat rs (tcdlrctiol1s, ctc.

1)iscussions around tire
need tbrr iew direct tax legisla-
tion surfaced again with tire
formation of the DTC Task
Force il 2017 (ieci b).Ar:vincl
Nlocli and later i:y Al<hilesh
Ranian) which subinitted its
rcpolt irr 2019.

plcrrrcirt.cti b', lrttt,rir.rlivu
lefbmrs/' I{angia sairl. Ulti-
mateiy, it's nr.rt rvhat yor.i drillt
but hoiuyor,r dr,ft it sirorrkl be
pal'iu rlour rt wh irc i;i1,ir 1-o- qippn
the ucwlaw ire added.


