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vThe IndJan rupee contmues '

“to "remain §tuck inside a

sideways range. But within . -

 the range, the domestic.cur:

rency had moved up well in

‘| the past week.’

The rupee made a low of

83.35 on January 1 and has

risen .well from: there. It

reached a high of 83.03 on

Tuesday - before closmg at

83,12,

STRONG FLOWS -
The New Year begun ona

pOSlthC note 'in terms Of__

foreign money flows into
the country. Forelgn Portfo-

lio Investors "(FPIs) have.

poured in $1.19 billion so
far this month into the In-
dian markets. Continuing
foreign money inflows can
provide support for the In-
dlan rupee

DOLLAR OUTLOOK

' The US dollar index has
risen well after making a
low of 100.62 by the end of
December. It is currently

trading at 102.45. Immedi- ;.

ate support is at 102. As
long as the dollar index
stays above this support,

the outlook wﬂl be bullish. .

Resistance is at 103. A
_ break above it can take the
| index up to 104-105 in the
comiflg days. Such a rise in

the dollar index can con- -

tinue to keep the rupee be-
low 83.

The US Consumer Price
Index (CPI) inflation data
release is on Thursday That
will be important in setting
the trend for the greenback.
A soft inflation number

"would be negative for the
dgllar- as. the case for-in-

'"vT-he ‘ruﬁee ‘inéder:a‘-v;'-ﬁ

low of 83.35on -
January 1 and has,
risen well from
there. It reached 4

high of 83.03 on -

‘Tuesday before

closing at 83.12

terest’ rate cuts would in- °

crease. That can drag the
dollar index below 102.-If
that happens, then the in-

dex can see a fall to 101-100

RUPEE OUTLOOK

The Indian rupee has been
broadly trading in 2 side-
ways range of 82.90-83.50
for more than three months
now.

. Within th.lS, 83.00-83. 35
has been the narrow range
of trade over the last.couple
of weeks.

The downward reversal
from the high of 83.03 on
Tuesday. keeps this. 83.00-
83.35 range intact.. The
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chances are looking high for s

the Indian rupee to fall fur-
ther towards 83.20 initially.
A break. below 83.20 can
take it further lower to-
wards 83.30-83.35 eventu-
ally in the coming week.

So, overall, the 83.00-
83.35 range is likely to re-

_ main intact this week also.

Within the range, the rupee

_can fall 'ChJS week.:



