4
‘Indian economy has a track record of strong growth’f

i other primary industries have  economy to rise furthiér as
Press Trust of India reduced economicshares.“We  comparative advantages are
New Delhi expect share of servicesinthe  stillin that space,”rtadded.
"‘S&P Global Ratings on Wed- -

“nesday said India’s economy
has a track record of strong

* growth and retained its 6 per .

cent growth forecast for cur-
rent fiscal year. In Asia-Pacific
Credit Outlook 2024 titled

‘Slewmg Dragons, Roaring Ti- -

gers’, S&P said gradual capital
deepening, favourable demo-
-graphics, and improving pro-
ductivity are essential growth
factors.

“India’s economy has a
track record of strong growth.
We expect this momentum to
_continue and forecast growth
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FY 2026,” S&P sa1d.

It said India’s economic
growth shines bnghtly How-
ever, its yields remain higher,
as they have been historically,
which puts additional pres-
sure on the cost of funding In-
dia’s large debt stock. While
growth supports market con-

 fidence and revenue genera-
tion, rates dynarmcs will be an

“lengesi

addmbnal determinant-of In-
dia’s debt trajectory over the
next few years, the US-based

rating agency said.

POSITIVE FACTORS

Gradual capital deepening, fa-
vourable demographics, and
improying productivity are es-
sential growth factors; “Qhai-

phase of, growth inclyde, Ja-
bour force participation, cli-
mate resilience, and further
improvements in business en-
vironment,” S&P said. It said
the Indian economy is reliant
on strong growth perform-
ance in services industries.
The influence of services in
the economy has grown over

time, while agriculture and | °

for unlocking the,next | |




