
llf IYESOt,nDl.The Reserve Bank will announce its interest

rate decision on WednesdaY

inflow in SePtember, for the
cturent month, the net FPI
outflows stand at $3.8
billion.

SecondlY, recovery in the
crude oil frices weighed on

the domestic currenry. Brent
cmde oil price has surgedbY
nearly 10-per cent so far this
month.

The inverse relationshiP
between the ruPee and the
crude oil means this is negat-
ive forthe localunit'

On WednesdaY, the Re-

serve Bank of India (RBI)

to stabilise at cuttent level

will be announcing its in-
terest rate decision. This
could have an imPact on the
exchange rate, But note that,
RBI piefers the exchange
rate tb be less volatile and

considerable forex reserves
($705 billion) can be a good

tbol to achieve stabilitY.

CIIABT
Despite the ruPee witnessing
bearish pressures, it held on
to the suPPort at 84. At the
moment,'a break below this
level is untikely.Even ifthis

base is breache4 the d60vn-

swing can be limited Pos-
siblvto 84.10.

dn the other hand, if INR
aooreciates from the current
l&iel it canface resistance at

83.80. Abreakout of this can
lift the domestic currency to
83.50.

The dollar index (DXY)
rallied past the keY resist-
ance ofi01.8 lastweek. This
has turned the short-term
outlook positive. That said,

there is i resistance coming
uD at 103. If DxY surPasses
this levet. it can extend the
uotrendto 104.

In case DXY falls from
here, it can find suPPort at

t0t.80. ebreach of this level
can brine back the bearish
p.estut.l possiblY dragging
the indexto 100.50.

OUfl,OOK
As it stands, the ruPee is
likelv to stav within 83.80

ana'g+.f0. O'ne should keeP

an eye on RBI's Poliry an-
nouncement and the dollar
movement.
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' Tlr-e rupee (INR) has been fa-

cine abtilnitara Pressure of
htJasainst the dollar (USD).
on TuesdaY, it closed at

' 83.96 versul 83.82, a week
x1' ago.
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A sharP recovery in the
dollar hai been the major

l reason The dollarindexhas
appreciated 1.6 Per cent wer
the oast week' Positive em-

,r'plsyrnent data released in
ttre'uS last week and in-

''vestor$ looking for a safe

haven trigered bY tensions
in the Middle East has cor-

, roboratedariseinthegreen-
I back
' ontheotherhand,theru-

oee had to deal with its ov,m

i inoblems. First, in october
io far, with negative fund

' flows sofarin October.After

Iii;witnessing a record monthlY
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