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fhe ia:t-:rlcriig coisrifier
5uods il.iCC) tr:Jc is rn
fltx airead of the Septem-l'er
22 rcli-cr:t of the ce-.: GST
raies, uith Cistribr-::ors ;ind
retaiiers seeH*g i:redit
nctes, prir:e prc;ection and
inventor,v ;rdjustment to
guard :gainst losses cn shift
to the new ta-x regime.

The indusa-y is bracing for
short-iem riisn:ptlcns and
trade-::elated issues es the
compie:<lry of the supply
chain - with large voiumes
of stocks 1"liag *,ith distrib-
utcrs and retailers - adds to
rhe uncertainqr

Cautio'r.ts abcrrt being
saddled with higher-ta-xed
goods, trade plalers-have cut
invrr,.tory to 5-6 iavs and are
holdiag b?ck on fresh pur-
chases until the new];XFPbe-
cornes cieai.

"The benefii of the re-
Ci:ced GS'I wili iitely be
passed cn to ccnsurjlers
withil a mcrth oi troath-
and-a-haif" l.l,irh no clariq,;
c,n the interi;n period, I i:ave
reduced i:r.."=entor-r' to 5-6
days," said Prafui
Punamchand Jain, an FI'{CG
distributor in Ilaharashtra.

Distributors .;iarn that it
could ta-ke at 1east,trS days to
er{ha}-rst the old inventorT
and for ccrnpanies to i:np1e-
ment the rre-v},IRP rates.

Ganeshraar:i, a distributor
in Tamil Nadu, said: "Distrib-
utc;s l'nll si.tn reducing Lr-
ventories. Hoirrever, large
voiume coinpanies y,ill be in

;T*{K {A{?Yl*.*{" To avoid gening stuck with higher-taxed
goods, traders have trimmed inventory to 5-6 days and are
hoiding back fresh buys until the new tulRP is clarified

prcducts iike bi:c,rits are
iugh JaJ es r-elccit',- irems with
low ,-:he1t'-1ife. So, ive b"'1iel-e
in such categcries distribut-
crs and retailers tiil {:,e left
-..v1th stccks bought jr.rsi n islv
da;rs befcre ihe transinon
date, Fcr such stocks, com-
panies lviil be passi;ig on dis-
coutts cr issuing credit
ncres to the rade ch.anrlel."

,{-::gshu }Iallick, tuID and
CEO. A1lL .Agri Business
Ltd, adrleC: "Benefits r,v:11 be
passed on to consumers
tirrough a combination of re-
Cuced i\IR-D and i;rcrease in
grarrur1age... lVe are also
gearing up with ne-,.v pack-
aging material ref,ecting the
nerv &IRPs from rext rveek,
-xhich can be sold from
Seoferaber 22."

Prashant Peres, n'ID,
South Asia, Kellanota; 1.,-rc;e

in a Lial,edln post: "\,&'e\e
already begun producing
stocks -':rith reduced MRls,
ensurjng families experier-lce
the ber:eflts right at rhe
she1f."

.,l"m.S.qHATi"/tS
Industry ex?erts sav ccrn-
pa::ies are aiso considenag
practical alteraati'"'es such as

"buy cne, get one" c1'rers ai-rd

discounts to pass on bene-
fits, given the chalienges of
relabelling products, Ceaiing
-,vith very lorv price points,
and goods already in transit,

A report bi- Motiial Osw-ai
Finaociel Ser,4ces noted:
"lAthiie there mav be some
$ear-tenir trade-related
challenges, we r,iew these
steps as structurai chalges
ahat will boost
consumprior:."

a positicn to bring doi,l,n &e
old stock ta zero" Mefrum.
size and norninal turnoYer
companies u,"itri not be able to
do that. We have asked man-
,-facrurers to take up anvloss
ofdistributors."
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The A11 Inrila Coasumer
Products Distributors Feder-
arion (AICPDF) has ruitten
to FI,ICG companies seeklng
mecharisms such as credit
notes, price protecticn and
inventoryadjustmefli.

Dhainashil Patil, National
Presicieni, AICPDF, told
bttshtessltne:. "No one rvas ex-
pecting a GST reduction on
such a w-ide range of FI{CG
products aad, hence, com-
panies affected by the in-
-lentorv position because of
this transition could range
from 30 per cent t,: B0 per
cent. -vVe have asked cora-
p:nies to ensure rhere is
rransparent, fair a:rd :rni
form implementation across
channels... and to clearly

com-inunicate ",vith us. on
hovr the left-ol'er inr,er:tory
rv-ill be ha.rrdled."

FIICG majors aie, mean-
while, seeking clariry on be-
ing rbie to attx ncw price
stickers on oider stocks for
sa,le past September 22 but
they adinit that the trans-
iticn will be bumpv.

Sudhir Sitapati, MD and
CEO, Godrej Consumer
Prodrcts, said: "There wi1l,
of ccurse, be some short-
term disruptions... It will
take a little tirne before ne'lv
I{RP flolvs into Cre market.
By early or mid-next month,
consumers will start seeing
reduced prices on FNICG
products. September may,
tierefore, be somervhat cho-
piry, with pipeline changes
and stock adjustments. but
rhis is temporan'."
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Other pla,rers are also pre-
paring for the shift. Mayq.nk
Shah, Vice-President, Parle
Products, said: "Food
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