
Bet short on
MCXaluminium
futures contract

Return: -11.4%
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The continuous futures of
aluminium on the MCX

(lrlulti Commodirv I r-

chairge) has been on a

downtrencl since earlY

fularch this Year, after revers-

ing lorver on ttre back ol res-

istance at around T325"

lbr,rards the end of lune,
the dourntrend lost a bit ol
momentun') and started to
consolidate.

{Jntil last r,,eek, it was cs-

cillarinH itr thc ranP,c ol
<2A5-215.

Last week, the bears
gathered momentum and
pulled the contract below
support at {205.

This has turned tlie out-
look negative and indicates
that the bears have regailred
strength.

Therefore, the Probabilitl'
of a further decline is high.
urith the nearest support at
{186. Subsequent suPPort is
at {170.

We iorecast aluminium
futures to dePreciate to
t186 v,,ithin a couple o1

n'eek.. Ii this ier el is

breached, the price coulci

touch {170.

Strategy"
Consider initiating fresh
strort positions at the cur-

rent lercl o, {200. ll there i'
a corrective rally to t210,
add more shorts and Plact:
stop-loss at t220.

When the contract
touches tt86, liquidate halt
ol the shorts and tightelr
the stop-loss to {200. l.i-

quidate the remaining
shorls u,hen the price talls
,io {170.
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