GLOBAL LENDER PREDICTS REBOUND TO 6.7% INFY28 b

IMF lowers FY27 growth
forecast for India to 6.4%

FE BUREAU
New Delhi, July 8

THE INTERNATIONALMONE-
TARY Fund (IMF) on Wednes-
daylowered India’s growth fore-
castby 10 bpsto 6.4% for FY27
but said it remains among the
fastest-growing major
economies,supported bystrong
momentum in private con-
sumption and services activity.

However, the IMF raised its
FY28 growth forecast by 20
bps to 6.7%, up from its April
forecast of 6.5%.

“India’s growth projections
are 7% for 2026 and 6.4% for
2027based on calendaryears,”
the IMF said in its July World
Economic Outlook Update.

It said global growth is pro-

jected to be 3% in 2026 and .

3.4% in 2027, down from the
average of 3.5% observed in
2024-25 and  broadly
unchanged on a cumulative
basis compared with the fore-
casts in the April 2026 World
Economic Outlook (WEO).
The modest slowdown
reflects the effects of thewarin
West Asiabeing partly offsetby
accelerated demand-driven
momentum in the global tech-
nology cycle thanks to
“advances in artificial intelli-
gence (Al) and its adoption.
The Indian economy

ECONOMIC PULSE

# Finance ministry
flags resilient

# IMF keeps the country among the
fastest-growing major economies

5

# Global

and 3.4% in
2027, with
Al-led
technology
demand
offsetting

pressures

" # India posted 7.7% growth

in FY26, though the RBI cut its
FY27 projection to 6.6% amid
Iran war

growth is seen
at 2% in 2026

domestic activity,

bills, PMis, power

geopolitical &

recorded robust growth of
7.7% in 2025-26. However,
the Reserve Bank of India had
reduced the forecast to 6.6%
for FY27 from 6.9% due to
West Asia conflict.

With the US-Iran peace
deal holding, Goldman Sachs
recently raised India's GDP
growth forecast for FY27 by
0.4 percentage points to 6.5%,
while lowering its headline
inflation forecast by 0.3 per-
centage points to 4.9%.

The finance ministry’s lat-

est monthly economic report
recently said India's economy
remained resilient in the first
few months of 2026-27 after
posting robust growth in the
previous fiscal year. :
High-frequency indicators
such as e-way bill generation,
purchasing managers' indices
(PMIs), electricity consump-
tionand automobile sales con-
tinued to reflect underlying
strength in domestic activity.
However, moderation in core
industries, fuel consumption,

citing strong e-way
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air passengertraffic, consumer
confidence and labour market
indicators pointed to some
easing in momentum, it said.

While the external sector
remains supported by strong
exports, resilient foreign
directinvestment inflows and
comfortahle foreign exchange |
reserves, the report said the
West Asia conflict under-
scored the need for a national
policy on buffer stocks for a
range of critical raw materials
and inputs.




