
I GtOSAt tfNmE& P&XeUefS REBOUND T(} d.?W* XN FYXS

lMFlowers FY27 growth
forecast for lndia to 6h%
FE BUREAU
New Delhi,July 8

THE INTERNATIONAL MONE-
TARY Fund (IMF) onWednes-
daylowered India's growth fore-
castbyl0 bps to 6.4o/oforFY27
but said it remains among the
fastest-growing maior
economies, supported bystrong
momentum in private con-
sumption and services activity.

However, the IMF raised its
FY28 growth forecast by 20
bpslo 6.7o/o,trp from itsApril
forecast of 6.50lo.

"India's growth proiections
ar e 7 o/o for 202 6 and, 5 "4o/o f or
202 7 based on calendaryearsj'
the IMF said in its |ulyWorld
Economic Outlook Update.

It said global growth is pro-
jected to be 3o/o in 2026 and
3.4o/o in 2027,down from the
average of).5o/o observed in
2424-25 and broadly
unchanged on a cumulative
basis compared with the fore-
casts in the Apfil 202 6 World
Economic Outlook (!VEO).

The modest slowdorvn
reflects the effects ofthewarin
WestAsia being partly offset by
accelerated demand-driven
momentum in t}te global tech-
nology cycle thanks to
'advances in artificial intelli-
gence (Rl) and its adoption.
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r f ndia posted 7.7% gro*h
in FY26, though the RBI cut its
FY27 projection to 6.6% amid
lran war

recorded robust growth of
7.7o/o in 2025-26. However,
the Reserve Bankof India had
reduced the forecast to 6.60lo
for FY27 from 6.90lo due to
West Asia conflict.

With the US-Iran peace
deal holding, Goldman Sachs
recently raised India's GDp
growth forecast forFYZT by
0.4 percentage points to 5. 5 o/q

while lowering its headline
inflation forecast by 0.3 per-
centage points to 4.9o/o.

The finance ministry/s lat-

x Finance ministry
flags resilient
domestic activity,
citing strong e-way
bills, PMls, power
demand & auto

X External buffers remain
strong with robust
exports, FDI inflows and
forex reserves

air passengertraffi g consumer
confidence and labour market
indicators pointed to some
easingin momentum,it said.

While the external sector
remains supported by strong
exports, resilient foreign
direct investment inflows and
comfortahle foreign exchange
reserves, the report said the
West Asia conflict under-
scored the need for a national
policy on buffer stocks for a
range of critical raw materials
and inputs.

est monthly econornic report
recently said India's economy
remained resilient in the-first
few months of 2026-27 afler
posting robust growth in the
previous fiscal year.

High-frequenry indicators
such as e-waybill generation,
purchasing managers' indices
(PMIs), electricity consump-
tion and automobile sales con-
tinued to reflect underlying
strength in domestic activity.
However, moderation in core
industries, fuel consumption,
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