AGGAM WALIA
New delhi, April 8

THE UNION GOVERNMENT'S

decision to revise the classifi-

cation criteria formicro;small, -

and medium enterprises

(MSMEs), effective April 1,has

created unease among some

representative bodies, who.

argue therevisionwillhavean
“adverseimpact”onmicroand
small firms.

-;Announced by Fmance .

. “Minister Nirmala Sitharaman.
inherBudget speechin Febru-
. ary,the revision increased the
‘investment cap for each of the
‘three segments by 2.5 times
and the turnover cap by two .
times. In other words, some-

firms that were previously

‘medium-sized are now small,
-enterprises, while some small

firms are now mmo enter-

prises.. - ;
K InalettertotheMxmstryof :
‘MSME on March 12, Laghu

Udyog Bharatl — a Rashtriya

Swayamsevak Sangh (RSS)+

affiliated body for micro and
small enterprises —
that with the revision, erst-
while medium firms will “cor-

' ner”benefits meant forsmaller

firms, The Indian Express has
learnt. In India, micro and

_smallenterprises benefit from
.a 25 per cent public procure-
. ment quota and MSMEs over-
-all are eligible for priority sec-
- tor lending, with a sub-target

flagged

formicro firms.“Laghu Udyog
Bharati foresee the adverse
impact of above enhance-

ments on micro and small-

scale units who constitute
about 99.99 per cent .of

MSMEs: whereas handful of -

medium level unitsas theyare
less than 0.01 per cent are

-expected to cornersuch bene-

fits,” the: letter to SCL Das,

. MSME Secretary, said. “Hence,
revision of classification of
+MBSMEs at this stage willnot

a8 seﬁve ai‘lyuﬂefui purpose and i}

is requested to restore the

existing criteria for the time .

being,”itadded. ;
‘The MSME rmmstrydld nof

‘respond to requests for com-
ment, Prior to April 1, micro =

enterprises were defined as -
those with investments up tof .

Rs1croreand annual turnover
- uptoRs 5 crore. The threshold

forsmall enterpriseswasRs 10
crore in investmentand Rs 50,
cmre in tu1 nover. -
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