‘New Delhi, April 8

| FACED WITH THE d
endof2025t0 condudenegaﬁaﬁensr
| on the proposed free trade agree-
ment (FTA), India an
Union{EU)arenow considering com-
| pleting the task in phases so that
|- ,;busmessesonboth sides can.benefit

f reduction and easing of non-
nof thomy

: o1 g ! :
_ment,laboursmndards and mvest—
.ments could be explored later. The

mos _thgwakenftheglobal
trade uncertainty due to the, tanff
wartriggeredbytheUS. .+ = .,

| -+ “Concluding the India-EU FTAm
phases is under discussion between |
the two sides. Every option is being -

; ofﬁcxalsald Thetalksintrancheswill

liberalisation inareas where there
are the least differences. In the next
‘phases, more contentious issues
wouldbetaken up.
| i A similar ‘approach has been
) adopted with:
Australia pact earler. where both
sides promptly concluded an Eco-
nomicCoopétation and’l‘radeAgi:ee~ :
| ment (EC’I‘A) in 2022 Now,talks are

India-EU FTA g@m V

THEAGREEMENTALSOhastocover -

areaslikegovernment procurement,
intellectual property, competition,
merger control and subsidies, trans-
parency and good regulatory prac-
tices and sustainable food systems
which canbetaken up Iater.

The momentum on negotiations
picked up after the visit of European
Commission president Ursula von

derLeyenwiththe EUcollegeofcom- - s
- Theissuesaround tariffsand rules of

missionersto New Delhiin February.
The deadline of 2025-end for FTA
conclusion was set after the dxsnus~
-sionsbetween thetopleaders ofboth

European EUE

|. . This could mean faster liberali- or
,satmn of the,merchandxse tradeby

:hgnsxye
giventhedeadling/asenior | -th
allow fasterimplementationoftrade era

gard to'the India-~ s
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gast dlf‘erences &

CA) Wlth the

Indxa and the EU began ne atxé-

FTAhas 23 chapters or policy areas.

The key chapters deahng withcore .
txad i

E tfanches taa!!ow L
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_onto.cony : 1.
greement and sign the Compre-v i
nomic, Cooperatmn

g
:;tlons onthe FTAin June 2022.The

origin in the industry sectors were

alsodiscussed.

The offiéial also said that the FTA

‘sides during that visit.
After the visit India and EU con-

cluded 10thround of negotiationsin -

March in Brusselsand 11th round is
expected in early-Mayin Delhi.

In the 10th round for the first
time sectoral sessions took place

looking at specific industries suchas -

automobiles and medical devices.

signed with the EuropeanFree Trade

‘Association in March last year is .

expected to become operational

soon.Thé national parliaments of all.

four EFTAmembers - Iceland, Liecht-
enstein, Norway, and Switzerland -
haveratified it. Now, the pactis await-
ing referendum in Swiss cantons
(equivalent to states in India) before

i@ m

- jtisimplemented.

“While the EU seeks tariff elimi-
nation on over 95% of its exports,
Indiamaybewillingtoopennotmore
than 90% ofits market, according to
a GTRI report, The key ask for India
fromEUinitsnegotiationsiszerotar-
iffs on labour intensive exports and
greateraccess to the services market
of 27-member grouping. “Currently,
India’s textile expotts to the EU face
tariffs in the range of 12-16%, mak-
ingIndian products less competitive
compared to exports from countries

Tlike Bangladesh and Vietnam, which

enjoy preferential market access
under EU trade agreements, If the
deal goes through, it could provide a
significant boost to India's textile

industry,’ GTRI's Ajay Srivastava said. .

The EUis pushing for India to cut
tariffs on cheese and skimmed milk

_powder,whichIndia currentlyshields
" through high duties to protect its

verchan dﬁ

' domestic daxry mdustry. Indian offi-

cialssaythat theywould be unwilling

of the FTAs.
European winemakers are push-

ing for greateraccess to the Indian’

market where imported wines cur-
rently face a 150% tariff. The EU
wants India to eliminate orsignifi-

‘cantlyreduce these dutiesto 30-40%
levels.India mayliketomatchwhatit:

offered to Australia under the ECTA,
where tariffs on Australian wines
were slashed to 50% in 10 years,
GTRI said. European car manufac-
turerswant Indiatocutimport duties
oncompletelybuilt-up{CBU)vehicles
t0 10-20%, down from the current
70%.The EU already exports over §2
billion worth of automobiles and
auto patts to India annually, with
mostarrivingin completelyknocled-
down, (CKD) form, which face a 15%
tariffwhen assembled locally.

" toprovide concessionsindairyinany |



