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With China flooding rnarkets with cheap alloys, I

New Delhi

"rndiii'i steel" iovtilbignt]. is
buclding under China's re-
lentless export machine'
With AJia's largest economY
flooding g1oba1 and Indian
markets with cheaP alioYs,
lndia \as become a net im-
porter ofthe metal. in FY25,
India's steel trade deficit hit
a lo-year high of 4.5 million
tonnes (mt). Imporrs soared
to 9.5 mt, the highest since
FY16, while exports crashed
to a decade-low 5 mq clata ac-
cessed by businessline trom
the SteelMlnistryshow.

Between FY16 and FY25,
India's steel imporls have av-

eraged in the 7mt range, bar-
ring last fiscal when it shot
up 15 per cent year-on-Year
(y-o-y) (9.s mt vs 8.3 mt),
while expons, u,hich have
bee9, in the B-9 mt range,
dropped 35 per cent Y-o-Y to
5 mt (vs 7.5 mt in FY2+).

Overthe last 10 years, In-
di3 was a net importer of

Drowning tn imPorts
lnCio becanes o netifrpadar olslesl.s inlports cl;nbed to 9.5 nillian ianaes, vihiit.ryarts fel! to
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sreel. In f119, tl1e deficil
stood at 1.7 mt, and in ti'Y2';,
itwas around 1mt, llowevel,
the tratle deficit rose tbur'
lold-v-o y to 4.5 rnt in theiu,";t
conciuded iiscal. '

"Increase in lmpons have
been a concern. Initiriily, ,t
was Chiria anci Vietnitnt;
now, its other ASEAN nl,-
tions with which lnciia has
tt'IA. 'fhis has skewerl lndia's
doinestic market,lyramics
arid price equa'trions. E*ic'1

today, urost o1'the Chinesl
steel cciming in :u'e at a lowr:r'

cost of prodllction comParerl
to lnc{ian sEeel," a m.arket
participant said.

In view c,f the coticerirs
raised by India's steel in-
rlustry, thc Direcrcrale (ien-
cral o1 'l"i ade Remedies
(DGTII) has recr:mmended a

12 per cent safeguard durY
(on ut1 impofis) 1br e period
of lOU odd davs. ,4n official
notiiication isjet to comc re-
garding its implerneiitilti on.

T}IE CfiINAFACl'Oi{
Analysts estimate that China

v-ill (:'trport ildse to 1I0 rnt of
stcui. tarl;eting glohal n:Lr-
kets, fbllov"'ing a suPPlY glut
of the metal in the countryr
China's slo*ing real estate
secior (a key consumer of
the aliol) is also contribut-
ingto it.

A part gf thi$ glut is rnak-
ing way inco hlditn n:arkets
lcross carcgo.rics like stain-
less stecl, steel pipes, etc.

M;tket anticipates steel
c'r?orts frcnr china to t-aper

oil ilr l-t1e later Pan ot thc
year, if tr:rde barr.iers put uP

FY16 FY17 FY18 FY19 FY2O FY21 FY22 FY23 TT24 FY25 economic headwinds .in

member countries; and the
latter is because of'cheaPer
alloys corning in from China'

Non-alloyed steel e:'Ports
flom India, are down 30 Per
cent in FY25 1o 4.2 61. (6.8

mt); while alloyed and sPin-
less steel shipments are flat
at around 0.7 mt range. 0n a

sequential basis (March vs
February) exports showed a

slight 10 per cent imProve-
ment at 0.45 mt vs 0.41 mt;
but on a y-o-y basis (March
2025 vs March 2024), there
was a substandal 45 Per cent
drop, the numbers available
witir the Steel Ministry show.
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India has also been
key ex?0rl
rlents
dor,r'n.
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