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paise amid a strong dollar
ffiffiH?v8(srorw.'Bond yietds inched higher ahead oi nst poticy a..iiion, 
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Ti:e rupee depreciatedl:t i3
Paise, r:a11111g 5.'ei 85 to the
di:liar mark, arrid a -<trong
doilar, ra.hich appreciate<i
ll.lth ri-qing US Treasuiy
yields, a neak Chinese cu:r-
rency and importers,
hedging actii,'rt1'.

T'i;e rirpee, v,'hich fell 60
paise ol l!ionda1., closei at
oyer a ty,.o-,veek lo*,, of
85.2{::0icii,1iai (8-5.4:S0)
e-r,en al the equiq, market re
cor.ered about half of the
previous dafs lcsses. Inrra_-
da,v sav,, a iov./liigh of
86.292s85.832s.

Abhisl:ek Goer.ka,
Founder & CEO, India Forex
Advisors, observed that the
rupee's r.eaj':ness stemmed
fronr dollm srrength, driven
D'y suIgrnq LS 'treJsd]\'

)ieids rj-r'ear and 10 lear
yiclds rose 22-24 basis
.points) and renes,,-ed trade

tensions following Presirient
Donald Tmmp's tlreat of a
50 per cent tariffon Chinese
imports,

Globa1 risk sentiment re-
mained fragile, with the do1-
1ar/CNH (Chinese Yuan Off-
shore) pair testing the
critical 235 resistance level,
raising concerns of potentiai
spillover pressure on emer-
ging market currencies.

"Domesticalh-, Indian
equities recovered partially
after volalile swrngi, whill

bonri r.ields inched hig!-rer
ahead of the RBl policv de-
cisicn. li{arliet volatili4,'
spited, with 3-mcnth AT},1
(at-tire-nicnel) implied
...olatilirr. clirnbing 40 bps to
.1.44 per cent, refiecdng
heightened uncertaint-v." he
said. Goenka expects the nt-
pee to maintain a rveakening
bias as cauticlrs sentinent
pei"sists amid giobiil trade
risks and ruan instabilin.,
cor,"4rounied br irrponels
accelerating hedging activit-

85.6

Rupee at new lcw
ies ;;rtri specdaticn a;oulij
Ci:ila's y.tar dei.aluation.

liiail'an Sabn;is, Chiei
Ecorromist, Ea-nl of Baroda,
saiti, "The e:cha:ige rete can-
nct be taken fbr granted it
either direction. FPI f;orrs all
over: the rvorid have become
jitteryas tire tariffroilout has
affected ai1 nations and th<:
stcck rnarkets irave become
nenrous. Tais *,'iil be a major
co:rsideratici: for ',ie RBi as

FY26 vcll contirue to bt'ins
tlre sa::ire kind of emotioni
on tr]e lor€r slae as ln .F Yl5.

I}{PACT CI!* StrCTOES
Cr:sii Ratings, in it.< 'credit
alert', obsened that rupee's
sharp'r,olatiliry is set to denr
the earrrings ofscme sectors
b,v up to 250 bps in FY26.
These ihclude comBle;i fer-
tilizers, airlines, oiI and ge,s

(refining and marketir,g),
PVC pipes and fittings, cap-
Ital gooCs, pharmaceuticals
(acti-",e pharrrra ingredients)
anC reneu'able p*r',rer'.
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