Dec1s1on excludes farrn
goods but accessto. . .
these markets dlfflcult
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ASINDIA AND ‘the: four member
European Union Frée Trade Associas
- tion| (EFTA) enter the; f‘nal rounds of:

-~ lion followred

. lion,Iceland ($15 million) and Licht- «

enstejn ($2.3 million). A team from

v." EFTAisinNewDelhiforfurthernego-,

tiationsonithe pact.

. “Switzerland's dec1s1onto elimi-
nate import duties onall industrial
- .goods forall countries starting from:
"January 1 this year changes the
.‘ dynamics of the negotiations. This
decisionbySwitzerland has profound .

. implicationsfor India'sgainsfromthe .

“ ongoing India-EFTA FTA” according
to an analysis by trade policy think-
tank Global Trade Research Injtiative
* (GTRI). The FTA has been formally. .
- named as EFTA-India Trade and Eco-
‘nomicPartnershipAgreement,

The tarlff removalbySmtzerland

‘NOT AS PER PLAN

India's trade with EFTA bloc members i
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ucts and fisheries but getting access

to these markets is difficult even if .
_ tariffconcessionsare managedinthe

FTA. Exporting agricultural produce

to Switzerland remains challenging .

due to the complex web of tariffs,

.quality standards and approVal

requirements
“Consequently, with zero indus-

trial tariffs and the difficulty in:

exporting agricultural produce to
Switzerland, India’s: prospectivegains
in merchandise exports-are effec-
tively nullified;” GTRI’s co-founder
Ajay Srivastava said.

India runs a huge trade deficit:
“with Switzerland InFY2023, Indla s

does not extend’ ‘to agticulture prod-

, ﬁt tradmg partner:
S6F India inthe EFTA By a
wide margin with
exchanges of$17 1 bllhon

remains challenging due
to the complex web of
tariffs,quality standards .

ptoasubstantial

trade deficit of $14.45billion. "
Indiawillgivemore marketaccess
tolarge imports from Switzetland as
the quantum of its tariff cuts would
beruichhigher. Qverall gams mmer—

,cokin,
steam coal ($380 mlllion), optical
instruments & orthopaedic/appli- . *
. ances (5296 mllllon) watches
($211.4 million), cottori ($81.3 mil-.
hon) soybean 011 (8202 milIion) émcl

produce to Switzerland

. 1ncluding Novartls,Roche,Bayerand

request Indiato ehmmate tari'

‘ . alltheaboveitems.

Gold; aécounting - for 80% of

~ India'simportsfrom Switzerland,isa -
_critical factor, JIf:the FTA does tiot §

it may tiot:meet the
ionforFTAstohaveduty °
cutsonsubstantialtrade.Switzetland °
haslargehistoricalaccumulations of
gold. anid it primarily ‘refines
imported gold. Such gold, cannot

¢, meettherulesoforigin conditionsof

I 'mumvalueadditlonofeven5°/o
witzerland may insist uponreplac- -
eaddition ortariff transfor-

on onditions with speciflc

dortiesticregulations.
home to the biggest pharma-and.
chemical companies in the world

. Abbo“c
~Ii the services sector, theagiee-
mient aimstoopen up sectorslike IT, "
fiy ce, tourism and . educatlon,
\g Indiah ang/EFTA service

oviders to opetate in each other’s

pr
- markets. with' fewer restrictions. -
_However; the poteritial gains in.ser-
*vices are lithited,as countries typi-
cally agrée to bind existing levels of

“policycommitments; implyingaton—
tmuatlon of the status quo



