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New product launches, strong demand to drive PV sales: FADA

S Ronendra Singh
New Delhi

Passenger vehicles (PVs)
sales are expected to see
growth with new product
launches and stable market
sentiments by original equip-
ment manufacturers. How-
ever, at the same time, cau-

tion should be exercised -

regarding access inventory,
Federation of Automobile
Dealers Associations (FADA)
said on Monday.

“The. market is hopeful
about improved vehicle avail-

ability and demand drivenby -

new models, with many

OEMs launching their elec-

tric vehicles (EVs). However,
caution should be ‘exercised
regarding excess inventoryas

‘well as the need tomatch pro- .
duction with actual market:.
demand,” said: Manish Raj -
Singhania, President, FADA.

In the two-wlieeler (2W)

segment too, the. sector ex- -
pects a. boost from ' new
model launches, espec1allyin 7'

\:. 3

the first half of the year, and
an overall better .economic -
condition * coupled with
higher EV participation. Im-
proved. customer senti-

_ments, due to factors like

lower fuel prices and crop
payments to farmers, are

" likely to drive demand, he

said. .

CV SEGMENT

In the commercial " vehicle .

(CV) segment, a positive out-
lookis drivenbyexpectations
of increased government

spending due to elections, in-

frastructural projects and.de-
mand in key industries like

. coal, cement, and iron ore, he
-said, adding, “The market is

also expected to benefit from

the replacement of older.

vehicles:”

" “Each sector within the
auto retail industry is posi-
tioned for growth, navigating
through the dynamic market

. -econditions. Nonetheless, the

pivotal role of meticulous
supply and inventory man-

“ggemenit, cannot: be over-

»

. Onthe rlght track

All India vehicle retail data for December 2023

(in umts)

Passenger vehncles 2,93,005 2, 85 429 ©- 265
Two-wheelers 14,49,693 ~ 11,36,465  27.56
Three-wheelers 95,449 69,976 36.4
Commercial vehicles 73,896 - 72,944 1.31
Tractors 78,872 78,700 0.22
Total 1990915 1643514 2L14

All-India vehicle retail data for calendar year 2023

34,89,953

Passenger vehicles 38,60,268 .
Two-wheelers . 1,70,61,112 1,55,88,352 . 9.45
Three-wheelers: " 10,80,653 6,81,812  58.50
‘Commergial vehicles 994330 9,18284 828
. Tractors® i - 871,627 -'813923 . 7.09
" Total '2,38,61,990‘ .2,1492,324 1105
Suurcet FADA Research : . '
stated These - elements w111' . 2.65 per’ cent to 2,93,005
be key in fully leveraging the- - unitsin December 2023 com-
positive-trends,that the new - pared with 2,85,429 units in

‘calendar year (CY) prom-

ises,” Singhania said.
Meanwhile, in the monthly
retail sales, the PV segment

'reported a y-o-y growth of

the correspondmg month of
2022.

" “Inthe PV category, SUVs,
in particular, saw strong de-
mand, with extended waiting

periods for key models. This -

surge was fuelled by aggress-
ive year-end promotions and
the introduction of new mod-

els. However, a significant:

concern was the high invent-
orylevels, reflecting over-sup-
ply. This ongoing issue of high
PV inventory, despite a slight
decrease by the year’s end, re-
mainsa critical area for OEMs
to address, emphasising the
need for further moderation

_.in inventory management,”

Singhania said.

ACROSS CATEGORIES *

Two-wheeler sales grew by
2756 per cent Yy-0-y to
14,49,693 . units during last

month compared”  with
11,36,465 units in December
2022.

Three-wheeler sales also
grewby36.40 per centy-o-yto
95449 units in December
against 69,976 units in the
same month the previous
year. ;

Retail sales of commercial
vehicles reported a growth of
1 31 per cent y-0- y to 73,896

units in December compared

with 72,944 units in Decem-"

ber 2022. Tractor sales grew
marginally (0.22 per cent) to

78,872 units ' last- month .
~-against 78,700 units in, the

correspondmg month  of
2022.

Grand total. of all vehicles .

grewby 21.14-per centy-o-yto
19,90,915 units in December
compared with  16,43,514
units in December 2022.

:* On the calendar year basis,
the PV sales grew by 10.61 per.

‘cent to 38,60,268 units in

CY2023 compared with
34,89,953 units in CY2022.
Similarly, 2W sales grew by
9.45 per cent to 1,70,61,112
units - in  CY23 against
1,55,88,352 units in CY’22,
the FADA report indicated.
Three-wheeler sales grew by
58,50 per cent y-o-y to
10,80,653 in CY23 compared
with 6,81,812 units in Janu-
ary- December 2022,

CV segment also grew by
8.28 per cent to 9,94,330 last

“year compared with 9,18,284

units in 2022.



