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As India tries to boost domestic manu-

factnnng and EV adoption, Tesla is propos—
ing to set up an Indian factory, but is

unport taxes on EVs to

ufacturlng This could allow Tesla to set up
its India factory to make its proposed-

$24,000 cat, while importing more expen- -
sivemodelswithlowertax.Tesla’s strategy s

a departure from its failed plan last year

. when it pushed Indiatolowerduties. =
*-In.meetings with the Prime Minister
Narendra -Modi’s . office "and . other

) .departments Tata has:opposed the plan, -

vaxgumg that its investors made decisions
assuming the tax regime favouring locals

- will remainunchanged, two sources with - EVbus
i - vate equity firm TPG and Abi Dhabi state
_holdingcomparnyADQinvested $1billionin -

i+ knowledge of talks said.

Tata andMod1 ofﬁcedldriotfespondto

polic;
W as: 15% for

: 3Tata has argued
 Indian EV players
_need more

" government
supportin early
growth stage -

EFirm says
lower duties for
foreign players
* could risk future |
‘ fondrai_sing" ”

® Autom kersays :
" its investors made
decisions assuming -
tax regime will
remain unchanged

requests for connnent. i

“Tataisalso arguing that India’s EV play- .
ers need more governnient supportinthe -
early growth staoe of theindustry, pointing
*. ‘toimportedgasoline or diesel carswhichare -
still taxed at up to 1009% despite the indus- -

trybeingwell developed,said the firstsource.
“Lower dutieswill hit the entire (domes-
tic) industry,” the person said, adding “the

- investment climate will get vitiated”,

 Tata started its EVbusinessin 2019.Pri-

Continued on ,Page”7,, :

a: .

202 1 valumg the EVbusmess at around $9
billion, and the second source said lower
duties for foreign p]ayers could nsk future
fundraising. - -

< India’sEVmarketis small,but 74% ofthe
72,000 electric cars sold so far this yearare

_ madebyTata. Tesla,whichislosingsharein

an increasingly crowded US market, hasits

.sights set on the potential of India market,
- one of theworld’s biggest where more than
three million cars aresoldeachyear.

.



TaMo urges govt not to lower EV import duties
EVSSTILLACCOUNT foratinyshare Ith

inIndia, but the government is pro- o
motingthe useofclean carsandthe

sectoris rapidly growing, = .

Mo has been directly ovérsee-
ing talks with Tesla since his meeét:

ing with CEO Elori’ Musk 111 New

“Yorki inJune.
The domestic; car mdustry had'

lobbied hard against Tesla’s previ-

ousplan forIndiatolowertaxesand -
Succeeded w1th aTata Motors exec-

ytive' saymg in late 2021 the: move

would run“contrary”tothe govern-
rnent s Male-jn-India push.”

Mahmdra & Mahindra; which
" has raised ‘around ‘$400 'million-
frony; Singapore’s Temaselk” aiid

British International InVestment

" hasalso raused concerns with offi-
‘clals'abotrt the lower EV tax plan,

said a thifd source,a senibr federal
official involved in policymaking. :

Mahindradeclined tocomment. -

New Délhi, said the third source,
istrying to soothe concerns of local

automakels, but India’ ‘remains’

determined to make EVsectorentry

for foreign playels easier to help

meet its goals. -
Modi wants 30% of annual car

- salés in India to be electric from’
2030 compared to the current 2%.
" Charging infrastructure is in its

infancy too.
“Wewill come out, w1th a pohcy

that addresses everyone’s fears,”
said the official,adding one option
was to lower import taxes only.

" abovéa certain price poiht.

India’s ctirtent EV import tax of
100% is for cats priced above

. $40,000 — which applies to most

Tesla models. Tata has three EV
offerings, priced $10,400 to
$24,000. India’s talks with Tesla
come as other countries are court-
ing the US giant. < REUTERS
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