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To expand capacityin
steel, power, and base
rnetal divisions as well

fr,.fr ffi?] r nq il]'(: key $rmwth drilver$
Zinc-India divisions are erpected to
benelit from cost and volume lead,
ership, respectively,we also foresee
improvements inthe Oil & Gas and
Zinc:Internatioual divisions. Addi-
tionally, the emphasis on value-
added products.in both the Al and
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WE' RHSUME C0YERAGE on
Vedanta with a luy rating, We
believe Vedanta's growthnarra tive is
anchorad bytwo'Vs' and onq'C'r vol.
ume,value, and cost reduclion, par-
ticularly in its Aluminium (A1) and
Zinc-India,(Zn'India) divisions. I(ey.
poitts: Significaht aspirations for
volume growth across all divisions;
A1 and Zn-lnclia are expected to be
pivotal eamings growth drivers; Oii
& Gas production is proiected to
reach itslowpoint byFY26E; Growth
initiatives at Vedanta may facilitate
a $3 biilion reduction in.debt over .

the next three years and we antici-

' pate the dividend yield to remain
above 5 o1o. per annum. Overall, ure
proicct an Ebitda CAGR of 2 50loy-o-
y through FY26e, with a RoE of
40-45Vo overdlcnext twoyears.

\tdanta has outlined ambitious
gowth plarrs across its keydivisions
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Zn-India divisions is anticipated to '

enhanee performance in the
mediumtemr.Iooking ahead,fJrere
are plaus to expand capacity in the
steel, powet, and base metal divi-
sions as well.We believe that the
upcoming demergerwill create d is-
tinct growth trajcctories for each
division, providiug investors with
the opportunityto irwest in focusedu
growth-oriented conrpanies. rlsw:
ever, itwill be essential to monitirr
the allocation of stanc{alone debt
among thd rrarious divisions, partic-
ularly in Aluminum iegment.
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with a iong-term vision extending near-term cost of production of $
to FI?O. In ou{.assessrnent, man- 1-,550 atonne, primarilyleveraging .

agementhas established solidplans . captive alumina, bauxite, antl coal
tb enhance volttme in boththe Zinc resourcesi, : I-n, our view, Vedanta
(Indiaandintemational)andoiland exemplifies a scenario iry.here all
gas divisions. For the Aluririnium divisionsarepoised toperformopti-

. dMsion,managementisthrgetinga mally. While the Alun"linium and
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