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lil SIOW [IUN6" FADA warni of financial strain on dealers; bets on festival season sales '

Academy, FADA, gaid it willffir-

Anoosa Atr:ned
uumLai

Despitg the qdvent of the
festNml
vehicle

$eason, passenger
inventorv has

reachectr an all-time high of
80-85 days. Dealers across
the nation are holding 7.9

valued atlakh vehicles,
t79,000 crore. In normal
tirries, dealers hold inventory
of35-40days.

the rise in stoclis comes
even as auto sales overall de-
ilined 9.25 per cent in
Septembe4 with passenger
vehicles sluinping 18.81 per
cent. and two-wheelers by
8,51 per cent, Commercial
vehicle sales 'also fell 10.45
per cent; according to the
Federation of Automobile
Dealers Associations (FADA)
statidtics.
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take two-thiee months for
the inveutory levels to stabil-
ise. '{Last year, during thb
festival season, tlie passen
ger vehicle inventories were
also at an all-time high and
stabilised by January. In
September, there was enten-
ded rain; which resulted in
clrstomers poslponing show.
room visits. India is a
matrrurat market and cus-

' tomers are. sensitive about
their purchases. We earlier
had heat waves that irn-

and nowtlle

N/TUTED GROV$'TH
According to analysts, thq

TITNANCIAT.PRES$UEE
Flaggrng the high inventory
levels, FADA said automobile

Ddalers Associationg has urgdd
on fundifig to mitigate the risks

HNQ.{IIRXffi$ RISfi'{G
FADA.President CS Vigrresh-
war told busrzesslzze that the

isbettingonthe re-
part of the festival

salvage business.
vehicle inventor.

the RBI to issue strict guidelines
faced by automobile dealers

recognised the stress on the
dealers and assured us that
after the festival season, they

passenger vehicle segroent
vdli grow in single digits.
'We erpect the offtake Io
growbyalow single digit for
FY25, considering the pres-
sure pn retail andthe current
inventory,situation,'1 said
Hemai Thakkar, Senior Prae-

ival season. The Association ally,30 per cent ofthe sales
urgedthe RBl'toissue strict happen during the feStival
guidelinesonfundingtomit- period; so w€;or€ anticipat-
igate the risk faced by auto- ing an uptick in sales during
mobile dealers. this period."

Hi sai4 "The OEMi have

dealers are under frnancial

afe vrill impact
dealer do

will organise inventory at
their level. As thb gr,rquiries
get converted into sales, wq,
are. expecting the pa3senger
vehicle inventories to beun

tice Leader & Diiector of r

Consulting, Crisil l{arket In-
telligence and Analltics.

"Due to tl-le above-norrna}
South-West mohsoon, auto-
mobile retailing,was hit in
several regicins, negatively

season t0

dCr.control irt another 45
days."
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