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,r-1 hina's aggressive trade pracdces,
H includingstatesubsidies,
U c"o"".f*anipuJation, and
dumping, have contributed to India's
persisteirtiy high,qude defi cit.with
China since the mid-2000s. These
practices have also adversely affected
other coultries, creating debt rraps for
some a:rd fu ellhg globai resentment"

The 19.5 per cent CAGR cfChinese
imports in dollar tenns over FY 2002-?4
dwarfs india-s 2.6 per cent exports
CAGRto China. I'ire acnlal trade deficit
is larger due to unreported mis-invoiced'
and covert imports. Tiris influx of
Chinese goodi has srifled manufacnring
growth and capex, drained savings arrd
hinderedjob creation and on-job skill
development.

These issues are detailecl in the 145th
Parliamentary Sta[dinE; Committee
report (2018), rhe Directorate of
Revenue Inteliigence report (2015), the
Global Financial Integrity report (2019),
George Herbert's research (2020), and
.Iha and Ttuong's aualysis (20 14).

Chinese irnpor-r.s has signifi cantly hit
our mamr(bc$ring grow&.

CAGR of IIP manufacruring for FY

of Chinese goods, many lndian

Make-in-lndia. The share of
rnanuf'acauingin GDP hovers inthe
rangc of 14-16 per centwhereas itwas
envisaged at 25 per centbyFY2025.

The Wtrrld B'ank lrnds the share of
manulbctriring in India's GDP remains
much belowthe world average as weli as
peers, The slmre ofmanufacturingin
India's GVA de[lined ftom,18.4'per cent
,in.!'Y2011 to 1511 percentin FY2020, .
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Chiilese threat
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ii/trafly industries relyhca-uily ori
Ciiirrese assemblies, cornponetcs, and
tirii-qlred goocis,which lowers dornesric
vdue additior arrd capex. Some
rnanruacturers have sliifted fiorn
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crmq&qE covERl" rMpoRTs
The information opacity relating ro rhe
real price, quantiry and quality of
mis-invoiced and covertlyirnported
goods rnale.it difficu-it to eva.truate
risk-return and profi tability assessment
of newgranufacturing projeas.,This
enco-urages trading and assembling
business at r}re ccist of manufacruring
i[vestnent.

Unequal competition.forced many
mar.$facturing uqits to switch'over to
trading or assembling of Chinese
productq. Make-in-I4dia overlaps with

maybe severely handicraits and

2012-24was 3.1
12:14 percent
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