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The Automorive ComPonent
Manufacnrrers Association
oq tnaia @CMA) has said
that the US government's
decision to irnpose 50 Per'
cent tariffon certain imPorts
from India, including auto
components, signals near-
tefm headwinds for the sec-

tor.' ''lilhile this develoPrnent
prcsents near-lerm head-
winds, for Inclian exponers,
it also underscores the im-
portance of enha.ncing our
sector's cornpetiti't'eness,

stengthening value addition
and exploring new and diver-
sified markets," Shradha Suri
Marwah, President, ACMA,
said.

In FY25,the US accounted
for 27 per cent of the $22.9-
billion auto components ex-
porcs from India and 7 Per
cenr of $22.4-billion imports
of auto components into
India.

"ACMA remains commit-
ted to working closelY with
the government and in-
dustry stakeholders to en-
sure India's auto comPonent
industry remains comPetit-
ive, resilient and future-

. ready,"sheadded.
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Saurabh A8rw4, {*1"1
and Automodve Tax Leader
at EY India, said that India
now needs to quicklY a.Ijust
its plans to protefi srrongex-
port growth, esPeciallY since

the USwas one ofourbiggest
markets for auto parts in
Fv25.

"Iilhile a 25 per cent dury
was already in effect for our
sector since MaY 3, the addi-
rional reciprocal 25 Per cent
tari6 efrective August 2025'
does not apply to the major-
iw ofthe automodve sector
(ds majorirypan of automot-
ive sector is excluded from
reciprocal tariffs). However,
even the initial 25 Per cent
durv imoosed on aut,rmorive
r".io. by US fundamentallY
alters our competitive land-
scape for US expons in the
shortterm,"he said.

To lessen this imPact' In-

ql
dian manufacn;ers should
actively look at setting uP

some production closer to
the US like in Mexico and
Canadqasthe USMCArad€
agreemcnt allows InCian
parts to enterthe US without
exrra taxes if theY meet cer-
tain local content ruleg.

"This makes them atcract-
ive places to move Pan ofour
man'rfacturing to serve the
US market. It's crucial to ag-

gr essivclv .:rpand into other
inskets. l'r'c need to push

hard for a quick trade"deal
with the Iuropean Union'
using the success of,the UH
agteement to heip us," AgPr-
wal added.
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