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KEV r-|4,$?.$. Tweaked Export Promotion Mission, market diversiftcation, import substitution
m
Amiti Sen
New Delhi

Inciia is gearing up to meet
the situation that rnight arise
out of the US tariffs, espe-
cial11, if it is goingto be .50 per
cent, even as it leaves the
door open fbr negotiations
on the Bilateral Trade A$'ce-
mcrrt (BTA) with Washing-
ton. Fligh{evel parleys in the
government in the iast 24
horrrs \\'cre aimed ar
evolving a multi-pronged
strately to mect thc cvciltu-
cliry of thc high rariffs on In.
dinn goods cxporLed to the
US.

MAINPII,LARS
"The main pillars of the
strategy, pilotcd by the Com-
merce Department, include
fine-runing thc Expon Pro-
motion Mission, pushing for
mrrket divcrsion, and plan-
ning impcr-t s.ubstirution to

I increase clomestic demand,"
a source close to the der,-el-
opmcnt told bi.Lsl'ne sslinc.

At the sanre fime, the gov-
ernmcnt does not want to
take any retaliatory action
imn-rediately against the US
l,-.r its tar:iff,q as the BTA. ne-

&qsm?$s *,r
o A multi-pronged strategy is inI the works

o Export Promotion Mission
schemes to be tailored to
meet needs of tariff-hit exporters

o lndustry will be helped to find and sustain new
. markets beyond the US through support measures

o lmport substitution to.be pushed by finding dcmestic
market for the exports lost to the Us

prcmction funds for expon-
ers, could be tweaked to be
more focused to address the
needs of the sections most
affected by the tariffs,
sources said,

0n plans fbr market diver-
sion, the source said efforts
had already started to scru.
tinise wl-rat products were
goini; to the US and '"','here
theycouldbe divcrted.

"On the premise that the
current disruption in world
tradc is crcating ncw oppcr-
nrnities, thc Ccmmerce De-

Fafinrent is hclping the in-
clustry identiS newer
markets and is also analysing
u'hat kind of help can be
prolided to them to explore
ncw destinations and cstab-
lish themsclves there," the
source said.

The third pillar of the
stratcs' is impor-t substiru-
tion, rvhich is basicalll' cx-
ainining if exporters losin6t
the US rrrar:ket share can be
compensated b1, creating
rnore clom.estic demand. The
Comrnerce Depanment u'i1l
rvr:rh u.ith other Iine minis-
tries to gve a concrete shape
to the strategy, and schemes
udll he ',vorkcd ouf accord-
ingl-v, the source addcd.

gotiations are on, and there
is still hope of a resolution,
the source added.

"Ildia wants to give trade
negotiations a chance and
will meet the US team that
will be in New Dclhi on Au-
gust 25 for the next round of
talks. HopefuJly, some pro.
6gess will be made. But India
is clear that it cannot com-
promise on its red lines,
ra,hich include sensitive farm
proclucts, GM crops and the
dairy sector, and would stick
to it," an industry source
said.

US President Donald
Trump announced 25 per
cent reciprocal tariffs on In-
dia, higher than many com-
pcting countrics, to be im-

plemented from August 7,

On \Vednesday, he imposed
an additional 25 per c( nt rar-
iffon Indiaforbuying oil and
arms from Russia, which
would be applicablc t'r'om
Anprst 27.

Ulaborating on thc rnulri-
pronged stratetr;y, the source
seid the t2,2.10 c,'ore U.Vort
Promotion nliss!on an-
nounced in the Budget could
have tailor-made pro.,tsicns
to mce[ thc spcciftc rrccds of
the exponers hit by the US
tariffs.

MISSION TVI/EAKET}
The Mission, which is likely
to include schemes sr:ch as a

variant ofthe intcrcst cqual-
isation schcme and inarl<et
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