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gld siphon off 0.3 Percentage Pol nts from lndia's annualised GDP growth, says report

New Delhi

the total effective US tariff
on Indian imPorts would be
around 32 pp after ali exemP-
tions," the report men-

tioned.

TANGIBLETHNEAT

pacr of around 0.3 Percent-
ise points (annualised) to
ridia's real GDP growth fol-
lowing Presiflent trmP's.
surDrise antlouncement ot
25 

^oer 
cent tariff on indian

imJorts. If the new addi-
tio'nal dury iincluding exclu-
sions) is entbrced, then that
would constirute a Potential
incremental drag of around
another 0.3 Percentage
ooints (annualised). This es-

iimate 
'is based on India's

goods exports exPosure of
ioughly 4 pel cent of GDP to
US final demand and goods

export demand elasticirY of
0.5," thr' rePort mentioned.

The report Pulls no
puncht's, waming of down-
side risks to India's growth
proiections for 2025 and
)ojrr. 'rtre repon has, how-

pinning hopes on a three-
week window for diPlomatic
maneuvering to soften the

.{ n'^.,ior setback to lndia's

.c..;,imic tmbitiotls loonrs
rs US President Dofia1d

Trump slaps e'ncther 25 Per
ceot ttd valat'ent dutY on In-
-1-:.n {oods effe.:rive August
l-. With rhis, the total tariff
impo"ed will go uP to 50 Per
cent. This couid siPhon off
0.3 percentage Points fr:om
India's annualised GDP
growth, casting a shadow
over the nation's buoYant
economic trajectory accord-
in€i to a repon by broherage
fiqa Goldman Sachs'

This is cver and above the

tai'iti ror.nd.
\Vith India-s exports to

the US constituting roughlY
-l per cent offts GDP, the new
rrrirfs strike at thc heart ofa
critical trade relationshiP.

Dras.ing on OECD data and
goods e"r?on demand elasti-
aiw of -0.5 from an IMF
,ro.lv" Goldman Sachs atla-

lvsts'underscore the tangible
tlo.,rt to India's erPort-
driven sectors that include

0.3 pp imPact PreviouslY es-

tinated tiorn the APril 2025
expofis
at $15.9 billion, while items

This means a change ln pnce
will lead to a proPor-tion'allY
smaller change
itydemanded.

inthe quant-

Be,rrond direct l.osses, the
spectre of trade-reiated un- ever, not revised forecast,

e&tlil€;riL T*iig}ie. ln FY25, lndia exPorted Soods worth

$86.5 billion to tlre U5, while imports were at $45'7 billion

goods woi'th $86.5 billion to
the US, while imPorts were oharmaceutical ex?olts

we.e $t0 billion and $ 9.8 bil-at $45.7billion.
respectively. 'Othqr
included machinery

Key include elec- 1ion,

fionics
rnetals, crude oil, agriculaue
items, ransport and Plastic.

The additional atl Yalorem

imports of the same were at

lion. Gem and jervellery and for a product is inelastic.

$:.+ biliion. In case of chem-

textiles, pharmaceuticals
andtechnologY.

A demand eiasticitY of 0.5

indicates that the demand

cirtainrycould funher erode

investor confidence and eco-icals, expcrts
lion aprinst

rvere $I5.1 bil-

billion. Textile exPot'ts
irnpot'ts of 3.9 dury will not applY to com-

modities included in Sectionwere nomicmomentum.

at $tt.l billion against im- 232 of the Trade ErPansion 'Itre had previouslY estim- bloll'.

that were just bil- Act of 1962. "We estimate ated a potential direct lm-
$0.sIn fY25, India exPorted Ports
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