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DOMESTIC AUTOMOBILE
RETAI L sales fell 4o/o year- ar.-
year (y-o-y) in ]dy, dragged
down by weaker demand fcrr
passenger vehicles and two-
wheelers, according to data
released bythe Federation of
Automobile Dealers Associa-
tions (FADA) on Thursday.Total
vehicle registrations stood at
1.96 miition units last month,
compared to 2.05 million in
luly 2 A 2 4, a decline attributed
to ahighbase lastyear.

"After three consecutive
months of grovrth, India's auto
retail sectorapplied the brales in
Iuly,with ovenll retails dedining
by 4.?Ao/oy-o-yl said C S Vig-
neshwar, president FADA

Looking ahead, FADA said
monsoon-driven rural
derna:rd and the festive season

couid boost sales butwamed of
challenges from export tariff
uncertai-nties and localised
flood risks. The US govern-
ment's hike in tariffs on Indian
exports -from 7 5 o/o to 5 Oo/o -
has led to a 0.4olo drop in equity
markets and rupee deprecia-
tion, adding financialvolatil-

w €k-ffi

ity, This has increased import
costs for exporters, weakened
consumer confidence, and
may raise household savings,
putti:rg near-tefin pressge otr
discretionary spending,
including vehicle purchases,
FADAnoted.

Passengervehicle (PV) sales
declined marginallyy-o-y to
328,6ai units in ]uly, com-
pared to 331,280 units inthe
same monttr last year. FADA
noted that while auspicious

delivery dates, targeted
schemes and rura-l n:arketing
efforts supported volumes in
the hinterland, urban demand
remainedsubdued due to cau-
tious consumer sentiment.

With inventoryleveis stable
at around 5 5 days,Vigneshwar
said that calibrated discount-
ing, enhanced financing
options, and intensifi ed urban
outreachwill be crucial to sus-

taining momentum during
the upcoming festive season.

TWo -wheeler registrations
decllned 60loy-o-yto 1.36 mil-
lion units in )uly, as croP-sow-
ing activities and prolonged
heavy rains sharply affected
rural footfalls comPared to
urbandemand.

Howevet, dealers remain
optimistic about a Post-mon-
soon recoverywith manYPur-
chase decisions postPoned to
August ahead of the festive
season.

This makes strategic stock
management and focused
rural-urban eogagement
essential to revive. sales
momentum,FADAnoted.

Commercial vehicle retail
sales salv a minor increase to
76,479 units last month, uP

from 7 6,2 67-units iri the same
period last year. The gron'th
was driven primarily by urban
demand, supported bY new
model launches, aggressive
marketing, bulk institutionai
orders, timely stock availabil-
iry and targeted schemes that
boosted school-bus sales,
FADAadded.

In contrast, rura1 haulage
demand remained frag-
mented due to heary rainfall,
seasonal softness in cement,
coal and construction logistics,
as well as slorver flnancier dis-
bursements, leading many
buyers to postpone purchases
until the post-monsoon
period, FADA added.

Tractor registrations
recorded a strongyear-on-year
growth of 110/o to 88,7 22 units
inluly

FADA attributeil the rise to
the timelyrelease of enhanced
agricultural .subsidies,
favourable mons ooa rails and
improved rural Iiquidity,which
together boosted purchase
intent. Regarding the outlooh
IADA added that the morlsoon
forecast through SePtember
appears broadly supportive for
agrariandemand.
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