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THF RESERVE BANK of Indla(RBI)

' has asked some large banksto not
add to their existing positions "
against therupeeinabid tosupport . |
the currencywhich hasfallentoall-

time lows for three straight days,

fourbankers said. : =
. Officjals fromrthe RBI’s financial
markets tegulatlon and operations
department rang big banks on

Tuesday, when the currency wasat
- risk of breaching the 84/$ levelin'

the spot market, the bankers, who

declined to be identified since they

are not authorlsed to speak tothe
~ thedia, said.

Therupeetumeclmtotheworst— ’
perfonmngAsxan currencyoverthe
last ‘month; pressured by the’

unwinding of trades that used the

Chinese yuan to fund Iong bets on

the local currency.
Toslowthe depreciation, the RBI

has mtewened across the spot

‘in the Middle East.:

THE RUPEE CONSOLIDATED in a’
narrow range and settled for the
.day lower by. 3 paise at 83.95
against US dollar on Wednesday,
‘weighed downbyarecoverymthe S
- USdollarand geopolitical tensions . .~

Forex traders said the Indian -
“t rupee depreciated onWednesday. : . 8!
-onastrongl US dollarand positive .- ;

crude oil prices. However, strength

- Rupee cl@ses 3 palse lower at 83. 95 as dol!ar recovers

Rupee vs dollar
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. 10ned the downside.

_exchange market, the local unit

" intraday low of 83.97 against the
& agamst the'American ctirn ency, i

. .down 3 palse from its previous -
close .

in the domestic markets cush- f
“At thé interbank foreign |
opened at 83.86 and touched an

dollar during the session.
It finally settled at .83.95

{ —PTI

futures and non-deliverable for-

‘ ‘wards segments :

On'Tuesday,RBI officials askedus
to“considerthe existing positionsize

therisklimitasenior trdasury offi-
.cial ata large foreign bank said. This
‘meant that the RBI.did not want
themtoaddtotheir emstmgtradmg
‘positions on therupee;he said.

The ceéntral bank often uses such

informal’ calls to prod banks to
manage evcesswe volauhty Lenders

typlca]ly comply

:The rupee on Tuesday. dropped i
toalifetime low of 83.96 to the US.

dollar,arid would have likely depre-

-i¢iated more ifnot for RBI’s instruc-
“tionsand diréct intervention.
Thecentralbanklmelysoldabout ‘

$1..5 billion in the non-deliverable

* forward market before the spot mar-

ket opened, a currency trader at a
bank said. This intervention pre-

 vented the rupee from falling past

2 thepsychologlcal 84 Ievel

“The RBI has asked banks “tonot - -
aggressively bid (on USD/INR) for -
speculative positions,” -another
serﬁorbankerataforeignbank said.

The bankers:said. the: central ¥
bank had not asked them to trim
"their existing positions, nor they
had issued specific instructions
regarding positions in the non-
dehverable forwards market. i
e ——REUTERS




