Auto component makers’
turnover hitsX7.6 trnin FY26
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The Automotive Component
Manufacturers Association of
India (Acma), the apexbody repre-
senting India’s auto component
industry, on Tuesday said the
sector has recorded a turnover of
760 trillion ($85.9 billion) in
financial year 2026 (FY26), regis-
tering a growth of 12.7 per cent in
rupee terms over FY25.

The performance was driven by
robust domestic demand, higher
vehicle production, sustained
investments in capacity and tech-
nology, and steady export growth
despite an increasingly uncertain
global environment. Over the last
five years, the industry has more
than doubled in size, expanding at
a CAGR (compound annual
growth rate) of 17 per cent, reaf-
firmingIndia’semergenceasaglo-
bally competitive automotive
manufacturing base.

“FY26 reaffirmed the strength
and resilience of India’s auto com-
ponent industry. Robust domestic
demand, continued investments
in capacity and technology, and
the confidence of global customers
enabled the industry to deliver
another year of healthy growth
despiteachallenginginternational
environment. As global supply
chains continue to diversify, India
is steadily strengthening its posi-
tion as a trusted manufacturing
and sourcing partner for the global
automotive industry,” said Vinnie

Acma Director General Vinnie
Mehta said growth was driven
by robust domestic demand,
continued investments, and the
confidence of global customers

Mehta, director general, Acma.

During the period under
review, the supplies to original
equipment manufacturers (OEMs)
grew 16.3 per cent to 36.63 trillion
($75 billion), supported by signifi-
cant growth in production of
vehicles. Similarly, aftermarket
increased 9 per cent to 31.08 tril-
lion ($12.3billion), aided by a grow-
ing vehicle population and
increasing formalisation of the
repair ecosystem.

Exports also rose 5 per cent to
$24 billion (¥2.12 trillion). Europe
recorded the strongest growth,
while engine components and
drive transmission and steering
continued to account for over half
of exports.

Imports grew 13 per cent to
$25.4 billion (R2.24 trillion), driven

by higher demand for advanced
technologies and specialised com-
ponents. China, Japan, and Ger-
many remained the leading
sourcing markets.

Electric vehicle (EV) compo-
nentsupplies accounted for 4.6 per
cent of domestic OEM supplies
(excluding lithium-ion batteries).

“While imports of advanced
technology products and special-
ised componentsincreased during
the year, they also underline the
next opportunity before us — to
deepen localisation, accelerate
technology development, and
move further up the value chain.
Theindustry’s long-term competi-
tiveness will increasingly be
defined by innovation, quality,
sustainability, and supply-chain
resilience,” Mehta added.

Vikrampati Singhania, presi-
dent, Acma, and vice-chairman
and managing director (MD), JK
Fenner (India), said: “The
medium- to long-term outlook for
the Indian autocomponent indus-
try remains positive. Growing
domesticdemand, infrastructure-
led economic growth, expanding
manufacturing investments,
deeper global integration through
free trade agreements (FTAs), and
increasing global sourcing from
India are creating significant
opportunities for the sector.”

The industry will continue to
focus on technology, localisation,
innovation, and resilient supply
chainstosupport the next phase of
growth, it said.



