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AUTOMAKERS ARE REPORT-

EDLY forcing dealers into buy-

ingmodelsthat haverelatively ..
lower demand pull, leading to -

ariseinstocklevels. This comes
at a time when the slowdown
in retail demand continues to
hurt the industry.

This mismatch in supply .

and demand led to an increase

in stock with the dealers by

2-55 days in June compared to
May, said CS Vigneshwar, presi-
dent, Federation of Automobile
Dealers Associations (FADA),
theapexlobbybodyofautomo-
tive dealers in the country.
“The OEMs (original equip-
ment manufacturers) force
dealersto pickupvehiciesthat
| arenotindemand. The dealers
don’t want such vehicles and

neither does the customer.»

‘Then these are sel
cotint;”Vigneshwar added.

Therewasan estimated net
addition of 15, 000 18,000
units in June to the overall

mventory of around 600,000 -

units, While wholesales (man-
ufacturersto deaiers} inJuneis
estimated to -have stood
around 315,000-318,000,the
retails {dealers to customers)

(units)
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-‘stoodat297 722umts :
‘Some dealersindicated that -
certain passengervehicle OEMs

have introduced compulsory
billing procedures—such  as

‘automaticwholesale debits—to
- meetvolumetargets; inventory

consequently stands at amund
55 days, FADA said.

-~ ~Heavyrainsand tight mar- -

ket liquidity weighed on foot- -
. falland conversion, even as ele-

vated incentive schemes and

fresh bookings lent selective
support during June. -

in the earlier months regard-

ing non-availability of perma-

nentmagnets hurting produc-
tion, there has been no impact

«industrywould be running out -

nets by May-June. We are in  adjustmentsasretail dispatches
Julyandstillno OEMhascome  were flat year-on-year (y-0-y);”
to dealers to warn them about - saida BNPParibasreport.

any particularmodel going out - ‘Meanwhile,auto retail sales

.+ is sufficient to last till the end
- Though there was anxiety =
expressed by theautoindustry -

. OEMs, except M&M (Mahindra *
& Mahindra), saw -lower
despatches due tosoftdemand |
amid seasonalityand inventory

of thls at Lhe re’caﬂ level
“SIAM in May said the

of stock of permanent mag—
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of stock,”Vigneshwar said.
Hyundai, Kia“and Tata -
Motors had earlier reported
sufficient stock of permanent
magnets. Maruti Suzuki has -
said its own stock of magnets

rose around 5% y-0-y in June
with -all wvehicle segments,
- including passenger vehicles
(PVs)and two-wheelers, witness-
ing growth,FADAdata showed.
Overall,automobile reglsira~ |
- tions stood at«2,003,873 units |-
last month, up 4.84% com-
‘pared with 1,911,354 unitsin
June 2024, PV retail sales rose
2%y-0-vto 297,722 units last

E A LI CHPC P SN

of July. Though each of these
automakers have reported a
fall in June despatches, none
has blamed it on a disruption
of the supply chain. :
“Most passenger vehicle

intheyear-agoperiod. -

. monthasagainst 290,593 units { :
|
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