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British- businesses will have
guaranteed access to:com-
petefor a portion of Indian
government tenders, worth
£38 billion, once the recently
concluded - India-UK ' Free
Trade Agreement (FTA) is
nnplemented

. PREF TREATMENT

British companies will get
exclusive treatment under
the ‘Make in India’ policy,
which currently provides
preferential treatment for
government procurement to
businesses that produce in
India, a UK govérnment’s re-
port on the India-UK pact
noted.

Accordmg to the details of
the pact put out by the UK,
“lndla ] federal government

entities -covered by the

agreement publish, on aver- -

age, approximately 40,000
tenders per year with a value
of at least £38 billion ($50.7
billion)... UK businesses will
have legally guaranteed ac-
cess tocompete fora propor-
tion of these contracts that

meet 'the” criteria specified.

within India’s schedule.”
".For the first time, British

businesses will be able ‘to

compete for a broad variety

.of .goods, services and ‘con-

&

'stn;cnon procutements. for.

the majority of Central gov ~

ernment entities in India, as

- well as for several of India’s
.federal state-owned -enter-. .

prises at thresholds lower
than ever before, it sa1d

POLICY: PRIGRITISATION
perts, “however, “advise
that India should retain the:
right to set'and revise local
content criteria, especiallyto
prioritise- domestic suppliers
for national interest object-
ives: Extending state-level
procurement or MSME-spe-
cific schemes to foreign sup—
pliers should be avoided. -
Accordmg to a'report by
the "Global Trade and Re-

-séarch ' Initiative, “India’s -

government. procurement
policyhas served as a pillar of
industrial and MSME devel-
opment Replacing its stra-
tegic flexibility with binding
il L5 N ¢ e e

legal: commitments - under
FTAs risks undercutting the
very sectors that FTAs are

+ meanttostrengthen,
* “TheiGP{ provisions in the

‘India-UK PTA must be seen
as a test case. If not imple-

mented prudently, ~ this'
agreement could become a

template for future losses in
policy autonomy.”

British companies‘Will" be
treated as a Class 2 supplier -

if at least 20 per cent of their
product or ‘service ‘is from
the ‘UK, granting them the

same status that only Indian

firms currently enjoy, the UK
reportsaid.- .
While - the government

procurement market: ‘was:

first opened asipart of the In-

dia-UAE FTA, the UK is the:*

first foreign country to have
received legally guaranteed
access ‘on such a scale; the
GTRI report said.
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