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; onths, to end'
- k low as US
President Donald Trump’s
reciprocal tariffs singed
global financial markets, in-
~ cluding mchan equity mar-
kets.
The Inchan currency ‘
came under pressure as
hit the sell button i in
mestic  eq
amidsta se
markets, Fi
banks boug
FPIs’ behalf for renumngthe
salepmceeds

up the rupe

from foreign banks’ FPI cli-
ents. The rupee closed at
- 85.835Qper US dollar against
the - previous close of
- 85.2350. The rupee opened
35 paise down at 85.59, tak-
ing cues from the depreciat-
ing trend in the non-deliver-

due to heavy dollar demand

able forward (NDF) market.
- Arvind Kanagasabai, Exec-
utive Vice-President (Treas-

ury), : Tamilnad Mercantile.

Bank, said: “Whenever there
is a huge crash in the market,
money will go out by way of
FPI outflows. “All export-

oriented companies shares
have fallen today. What this
indicates is that there will be
shortfall in dollar inflows
even as imports will con-
tinue.

“So, overall ‘trade deﬁc1t

- will widen. Market players

S assessment.
Hence, the rupee weakened.”
He observed that US im-
porters will re-negotiate ex-
portcontracts -

- EYESONUSFED
Sankar Chakraborti, MD &

CEO, Acuité Ratings & Re-
search, said that if the US
Federal Reserve proceeds
with rate cuts, it could ease

. pressure on the rupee, giving
" the RBI more room for addi-
~ tional rate reductions.

Sonal Badhan, Economist,
Bank of Baroda, observed

that the current year is likely |
. to be marked by a period of

volatility on the currency
front, awaiting clarity on US
tariff policies. This will also
set the stage for the Fed’s
rate actions, in turn affecting
howthe dollar behaves.
On the domestic front, ru-
pee is likely to find support
from  improvement in
growth prospects, lower in-

~ flation and stable external

deficits.
Overall, BoB’s economics
department expects the ru-

pee to trade in the range of -

85.5-87.5in FY26.




