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Finance Minister Nirmala Sit -
h a raman (pictured) on Wed -
nesday told the 
Lok Sabha that 
the government 
has been very  
pr ud ent in man-
aging the fiscal 
de ficit to keep it 
a notch below  
th an exp ected 
for the current 
and the next 
financial ye ar. 

“We have been a lot more 
prudent and managed it effi-
ciently, therefore we were 
able to reach 5.8 instead of 5.9 
per cent this year itself. And 
instead of reaching 5.2 per 
cent next year, as per the glide 
path, we have made sure that 
we will be one notch down at 
5.1 per cent,” Sitharaman said. 

The fiscal glidepath anno -
unced by the government has 

set the fiscal deficit target at 
5.8 per cent of Gross Domestic 
Product (GDP) for financial 
year 2023-24 (FY24) and at  
5.1 per cent of GDP for finan-

cial year 2025 
(FY25). The FM in 
her address also 
hig h lighted that 
the re had been 
no reduction in 
all oc a tions for 
ma jor flagship sc -
h emes, imp or t -
ant heads, and 
capital formation 

in the Budget of FY25. “Now -
here has there been a reduc-
tion, on the contrary, it is only 
an increase compared to Bu -
dget estimates,” the FM said. 

She said that the allocation 
this year for various heads 
such as health and family wel-
fare, school education and lit-
eracy, minority affairs, min-
istry of women and child 
wel fare is higher for FY25 com-
pared to FY24. 
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