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THE FIRST ADVANCE estxmates

final consumption expend" ure

(PFCE) to. grow:by 7.3%in FY25, -

1.3% in FY25” India Ratings and
R_esearch(lnd Ra)nctedmareport.

“The PFCE estimate seems tobe |
- -on the higherside: Wage growth has

been lower thisyear mainly on the
urban side, savings have depleted, &

lnghfoodmﬂahonstaysachallenge 7

noted Dhiraj; Nlm, economist; ANZ
+ Research, Nim sees PFCE growing

between 6.5% and 6.8% in the cur-.

rent financial lyear.In H1, PFCE had
grown 6.79%, meamng inH2 thesec-

tor’s growth is likely to be 7.8%. In
FY24,PFCE

: Thisyéél,the above-normalmon-

. soon is seen aiding rural consump-

" tionrecovery.The NSO hasestimated
 theagrisector’sGVAto grow4.5%in -
" H2,upfrom 2.7%in Hland 1.4%in
* FY24. According to D K Joshi, chief

economist, Crisil,“Rural consump-

tion,which constitutesabout 60%of
India’s total private consumption,

will receive a boost from healthy
kharif productlon and proxmsmg

_prospects for the rabi season.”

Emkay Global’s Madhavi Arora
saidthat privateconsumptionisseen
remaunngtepld,as realurbanwages
continue to decline, with other cycli-
cal headwinds in the form of: (a) fad-
ing terms-of-trade benefits on lower

" commodityprices; (b)tighterlending

standards;and () weakerexports.

Looking at the first advance esti-

-mates, anaIysts say the Indian econ-. -

omy remainstesilient on the backof

thestrongfestive demandandsteady &
improvement in economic actmty
but some downside risksto the pro- -
jectionsremain. Somedownsiderisks-

to these estimations emerge due to
global headwinds; especially the
threat of tariff war, said Madan Sab-
navis, chief economist, Bank of Bar-
oda. “Investment and consumption

contmue toremain critical factors -
supporting growth in the coming-

months,” he said. The focus would
nowmove towardsthe UnionB

corporate performance andtheRBI's

rate decxsxon tospur growth.




