New be!hi &y ' !

India’s growth is expected to

hit a four-year Jow of 6.4 per
* cent thiis fiscal year (FY25).
It marked a sharp decline

. fromthe 8.2 per cent growth

- recorded in FY24, accordmg

to the first advance estimate.

released by the, govemment
on Tuesday

‘o aThe, estxmmon of lower

~ growth is on the back of a
- slowdown in all segments of

mdustry and services.

_The estimate for FY25 s ¥
lower than the RBI’s rewsed’;

outlook of 6.6 per cent and
- the Finance Ministry’s own
~ projection of 6.5 per cent in

its montht ; ;

GDP 1S X ected to mcrease

s1gmﬁcantly in FYZS by
?35 000 more than FY 23 o

. FARM SECTOR TO bo VVELL
- The farm sector, is expected

to perform better, “with
growth  pegged at 3.8 per -
cent during the current fiscal

: agamst 14, pcr cent in‘the

previousyear, ;.. 0L
‘However,. .. indusmal
growth is expected to,dip to-

6.2 percentas agamst 9.5 per
cent and the service sector is

likely to grow by 7.2 per cent’

as against 7.6 per cent.
According to D K Srivast-
ava, Chief Policy Advisor at .
EY India, the first advance
estimate shows a nominal
GDP (the total value of all
goods and services produced
in a.country over a penod of "
time, calculated’ using curt
rent ‘market prices) growth

‘growth as per the 2024- 2‘? :
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Union Budget presented in

July 2024. “Compared to the
_budgeted magnitude of nom-,

inal GDP, the shortfall in:
nominal GDP as per the first
advance - est mate . would

| amount to about ¥2.26- lakh'

_crore. This- would translate

tO a lower gr 0S8 ta.x revenue ;

(GTR) for the government of

'%2.32 lakh crore ‘at Lhe

’budgeted GTR buoy ncy :
\ vr

:tO‘b

OWeVer, ;

rlse in buoyancy, Sr1vastava

ya *

said. . The,:.k/éyl concern . is

lower growth in investment,
“whichis estimated to moder~ !

ate to 6.4 per cent of GDPin

FY25 from 9 per cent in'the

previous year. The expected

plcku ”durmg the. second.
appa;entiy ‘not

Rajnal Smha, Chxef Eco; )
nomist with CARE, said in-.

vestment growth in H2 (Oc-

arch) is estxmated to,

remam around the same’ as:

HI1. Thls means private in-

‘ meamngfully

. GROWTH M()MENTUM :
- The big question is about the

- growth momentum- in the»'

- nextﬁscalye dshisy :

~enced by global' and  do-

“Beneﬁtmg from an anticip- |

.cent in FY26'from 6.4 per
[ cent m FY25, driven by re-
covery in consumer demand

ax healthy agmculture per=-
formanca ‘boosts, rural " in-

Yestment is riot plckmg up |

Aditi Nayar, Chmf Ema i
nomist with ICRA, said GDP
growth in FY26 W111 be influ--

mestic uncertainties, amidst
considerable . base effect.

L We ' project. |
,growth at 6.5 per |
centin FY26,” shesaid.

A research report by |
HDFC Banksaid, “We expect. i| .-
GDP growth to rise t0 6.7 per

as food. mﬂatlon moderates i
the RBI delivers rate cuts and.

come S




