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Copper prices have been oscily
lating in a sideways range for
over two weeks now. The MCX
copper - futures- contract has
been stuck between 710 and:
%727 per kg. Within this range;:
the contract fell to a low of
£711.85 on Tuesday before resi
bounding; Tt is currently trads
ingatT716perkg. £
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. OUTLOOK 3

The short-term trend is up<
wards. The contract has beens
moving up gradually since the>
last week of October in a bulk
channel pattern. The channel)
support is in the ¥710-709 rezs
ion. The recent bounce from:
the low of T711.85 indicates
that the channelisintact. ~ *>
As such, the copper futures:
contract is likely to move up

. within the channel in the com-

ing days. Intermediate resist-
anceisat¥719. Abreak aboveit?
can take the contract up t0
%730.

_ The outlook will tiurn negats=
ive if the contract declines be»
low 709 and it can fall to 7004

| initiallyand T685 eventually.
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TRADE STRATEGY' - - | 2
Traders can buy the copper fu-!
tures contract at the current’
levels of ¥716. Accumulate”
more on dips at T712. Keep the*
stop-loss at X708 Trail the?
stop-loss up to X718 as soon as?
the contract moves up to <7213
Move the stop-loss further up’
to T723 when the contracti
touches%726. Exitthelongpo+
sitions at3728.



