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Buoyed by festive cheer,

‘newlaunchesand. -
sti’ongrural‘demand

- SWARAJ BAGGONKAR
- Mumbai, Decembéré

RETAIL AUTOMOTIVE YOLUMES

" climbed toa record level in Noyem-

- pet; clocking sales of 2.85:million

* units buoyed by the festive Ccheer, -

- new productlaunches and strong
" furalsentiments. s

- - "Thg Federation of Automobile

Association (FADA), the

Dealets
apex lobby body of the dealers,

stated that November recorded an’ :

- INTHE FASTLANE
it Nov 2022 - I Nov 2025

ION Ut

18% year-on-year growth led by -t e

two-wheelers ai
" cles(PVs).
The previous best volumeina
~ month came in'March 2020 when
.. 2.56;million vehiclesweresold,

d passenger vehi-

Ttwasalso themonthwhich'saw
pré-buying due tothe scheduled -
change in emissions norms o BS6-

from April 1.

Manish Raj Singhania, prési-

. dent, FADA, said, “The improved

" supply chains, coupled with new
launches, effectivély‘catered tothe

festive demand, marking the peak.

point in sales” It should be noted
that thisyear Diwali fell in Novem-
ber, whereas the festival was con-

Sobrce: FADA

AITS SOLD IN NOVEMBER -

R f%fthéngé’

Two-wheelers

TOTAL - 2,854,262

' cluded in October last year. 4

' Demandfqrtwo-wheelér,w}ﬁch
is considered as d barometer of
rural demand since more than half

of the segment’s volume comes.

from here, hit an all-time high
monthly volume of 2.24 million

. units in November.
The riseinretailisapositivesign

for the industry as inventory levels
were on the rise last month. The
industryis expected tohave entered
De_ce'mber,tradiﬁonaﬂyconsidered
to be gvlow-volume month, at a
slightly lower inventory level.The
average inventory for two-whieelers
currentlystandsat 32-37 days.

In the near term, the 2W cate-

gérjr iS'poised to ben’eﬁt/fronia{ lig-

* uidityboost,particularlyinagricul-
taral regionsand theongoing mar-

tiage season, with around 38lakh’ -
marriages expegtédtodﬂvgﬁiehide i

" sales,FADAsaid.... -

PVs comprising cars,qux_jtsixtil- :
ityvehicles andvansgrew 179%0y-0-

* yto 360,431 units. This segment, -

too,was grappling with high inven-
tory,which as per FADAita 5-year
highof 65 days. .- ’ -
PV makersare keen on entering -
Januaryatalower level of inventory
and are resorting to Heavy dis-

:counting and cut back in produc-

tion forthe currentmonth. " -
Historically, it is recognised

that holding inventory beyond 30

days starts to erode dealer prof-

., itabilityas the financial burdenis -

intensified by the high interest
costs of inventory funding from
financial institutions. - :

The comimercial vehicle (CV)cat-
egorYsaw’achaillengingmonth,'driy'
vénbypoormarket—sentiment.S_eav
sonal - slumps, exacerbated. by,
unseasonal rains damaging crops:

" and impacting transport demand,

coupled with liquidity issues and
delayed deliveries, further strained
theindustry,FADAadded. . .. - '
‘While CVvolurnes dipped 29y- -
0-y in Novembet to 84,586 units,
three-wheeler volumes grew 23%
y-0-y to 99,890 units, powered by .
electric three-wheelers. i



