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Port cargo traffic growth 
in November slows to 3%

DHRUVAKSH SAHA 

New Delhi, 6 December 

State-owned ports handled 1.9 
million tonnes (mt) of cargo in 
November, or just about 3 per cent 
more than last year, as interna-
tional trade volatility and freight 
costs continued to dampen traffic 
at these ports, Indian Ports’ 
Association (IPA) data showed. 

India’s 12 major ports recorded 
a combined traffic of 61.3 mt in 
November, even as many hoped 
that the festive months would give 
a fillip to the logistics sector. 

Experts believe the slowdown 
in international trade has been the 
biggest factor behind this, and 
expect the slow momentum to 
continue in the near-term, with 
only minor increases or decreases 
depending on change in high-fre-
quency economic indicators in 
western countries. Trade in fin-
ished goods has been especially 
weak, with the first seven months 
showing only 1.5 per cent growth 
in container traffic as against the 
last fiscal year. 

“Current year’s container seg-
ment volumes have been sub-
dued. Two factors have primarily 
contributed to this — subdued 
export-import trade has had an 
impact, and high freight cost in 
the first quarter of the fiscal year 
also led container volumes to 
move towards the break bulk seg-
ment,” Sai Krishna, vice-president 
and sector head at ICRA, said. 

Indian major ports (owned by 
Central government) handled 
record traffic of 70 mt in March 
this year, marking a robust end to 

a year filled with uncertainties 
amid multiple Covid-19 waves. 
Ever since the first quarter of this 
financial year, combined cargo at 
12 major ports has not even 
crossed 65 mt, and for the last 
three months, it has been flat at 
61 mt. 

International trade concerns 
continue to weigh on the contain-
er segment. “We expect FY23 
growth to be in the range of 3-4 
per cent (versus the earlier 5-6 per 
cent) given the higher uncertainty 
in global trade,” said Mohit 

Kumar, a research analyst 
at DAM Capital. 

Meanwhile, overall cargo 
growth, which was in double-dig-
its at the beginning of this fiscal 
year, stands below 9 per cent. 
However, the growth has been due 
to disproportionate increases in 
commodities such as coal, which 
was due to a nationwide coal cri-
sis, forcing the Centre to import 
more coal, and also push more 
coal out through the coastal route 
as railway networks remained 
choked. 

Flat cargo numbers since Q2 drag total FY23 growth down to 8.8%

Commodity volumes in FY23 

Commodity                      Apr-Nov 2022          Apr-Nov 2021                   Change 

                                 (in '000 tonnes)      (in '000 tonnes)                         (%) 

POL*                                        153,855                  142,224        8.18 

Other liquids                             21,062                    20,043        5.08 

Iron ore                                     25,001                    33,703    -25.82 

Fertiliser (finished)                     5,063                       4,483       12.94 

Fertiliser (raw)                            5,513                       5,656       -2.53 

Thermal coal                             87,031                    63,909      36.18 

Coking coal                               37,592                    33,392       12.58 

Containers                              110,960                  109,350         1.47 

Other goods                              61,047                    53,431       14.25 

 Total                                         507,124                466,191      8.78 
 
*POL: Petroleum, oil, and lubricants Source: Ministry of Ports, Shipping, andWaterways
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