
To diverslry ffade, India speeding up FTA talks with Chile, Peru
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India is speeding up its free
trade agreement (FTA) talks
with Chile and Peru in its at-
tempt to diversiff trade
given the US tariffchallenge,
sources said.

"Negotiators are trying to
move 

-towards concluding
the India-Chile FTA soon

and substantial results are
expected by the year-end.
with Peru, the FTAmaYtake
a bit longer, but things are
progressing steadilY' The
visit oflndian negotiators to
the two South American
countries, beginning Octo'
ber 25, for face-to-face talks"

will speed up things," a Per-
son tracking the matter told
bustnasline.

Striking trade deals with
Latin American countries is
an imponant part of India's
trade diversifi cation strategY
and there is a sense of ur-
pencv as the US tariffs on In-
Sian'goods are already hit-
tingexports.

COMPREHENSTVE PACT
India and Chile first signed a

preferential trade agreement
(PTA) in 2006, covering a

tandfrrl of products and then
expanded it in 2017. India
offered concession on 1,031

taritr lines to Chile, which
offered concession on 1,798
tarifflines to India.

The India-Chile comPre-
hensive economic Partner-
ship agreement (CEPA) now
being negotiatedwill cover a
substantial part of &e bilat-
eral trade in goods, as well as

critical minerals, sen ices, di-
Eital services, MSMEs and
i"rru. rtorent collaboration

'There is a huge scoae for
growth of rade between In-

dia and Chile as bilateral
trade was only at $3.75 bil-
lion in FY25," the source
said. In FY25, India's exPorts
to Latin America at $15.17
billion were just about 3.5

Der cent ofits total exPorts,
*hile its exports to Chile
were at $1.15 billion.In com-
parison, Chile's imPorts
from China in 2024 were at

$20.65billion.
'"Ihe largest Indian ex-

Dorts to Chile are automo-
tiles and pharmaceuticals.
An FTA will boost not just
these but also other items
such as iron and steel, alu-
minium products' sugar, cer-
eals, fertilizers and engineer-
ing goods,"the source said.

-while the October round

of nesotiations will iust be
the tliirtfUottr sides-are en-
thusiastic about concludint
the India-Chile FTAearlY. :

"The speed of negoti-
ations depends on what kin$.
of rapport or agreements Yqu'
have ind the concurrence ofo,

thoughts. Both sides will ex-

change offers in goods before
the r6und andhopefullY sub'
stantial progress will haPPen"

during ihi meetings,t- hd"
said. 
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9TH ROI'ND OF TALKS )):

Wittr Peru, ttris will the nindi,,
round of negotiations.
"r'hinet are moving on racli'
;.h F;; ; wef but the
.o*tw likes to take things'
slovrer;' the source added.
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