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'i\ii*r a ne.n'coaiitlon go-{errr

iEent at d-re helrn, a k'ry eco-

uon-ric reform invoh'ing GST

ra";e r:;d o*alisation ma-Yii': fii'
Se; cc!l"'eci. hlanY .e:.P.n'
'ccl rh:t ac mte re-lig rnp,'c1i
i-rrfladc*, th*re maY be Pres-
s,i;:e to not -*Bdertake it at aii.

Flo*.,e-lel; there is a. seciion

rha: fee1; there is still hoPe for
*,tri s 1o ng-;' endtr g retbnn.

^ sei-trr-r,embe' coi:rdt-
tee urrder d:re corr'renorstdP *f
Siri'esh flur-rtar l(naruta (Fh-
anee lr{inister, Uttal' Prade;in)

has 
-been 

urorkirrg on IEie ra-

tiocalisaticn exercise for 1JC0

cateeory o1 goods ar,d dl ser'

rtceJ, exclu,iingrhose in negrt-
iv; i-isi iit-ice -,i,t cotlilrdli:ee

nvel its repcrt, the Fitmerit
<--omninee wiil discuss a'IJ i1-

nalise the agenda for the GST

Council" Based'ori the recom-

mendadons of tle Council,

the Cen'ae and States (includ-
rns ti,ree Lnior, Terrirories
riYJr acseinblies) raili nnti.'

L rates.

r,. conir*ittee uncier the

ecn'o'en*rshiP of Sur-esh

i{umar !{harrrra has be*n
v,'ol"ir!i-iE cn iate ret;onalisatioli

e,'ieicise for 1,20* categ*rY ef
rio*ijs and ali :ervices,
!x;iLrdingthese in negative iisi

sieieriag its cascadirg effect on

d$"ererit i.ndustries and Pos-
sibil:ti of aCriirionrj ir#aricr-
ari b'.rden on the cor'.rmon

riiasses," he oaid.

Raiat Ivichan. D;ecuLive Dil-
eaoi GnCuecr Tax; t'ith
Vocre Sl;ishu said GST rate ra-

tiol,aLsari5r, exercise faces

significani chalienges arrd ur-
ce"rtairrtie s due t6 ssq' political
cquations, r'rakrng t}l: Process
of e11 i,isung GST rates increas-

ingit: cornfiex. "Poiirical shifts

ci; ixfit1e;rce Piliry decisi:ns.
create iegislaii''e cielats, a::d

ilt'oduce sr.r}ehciiei Pres-
sures, poteEtiallY co:nPlicat-

ing and deiai'i-'rg *re imPle-

mei:tatiori of GST rate

adiusrments,"hc said.
'Busine:ses such as focd.

ciothing, education, heaittr-

c*re, agt'iculture, iaanspo;"ta-,
don, eiectr iciq' artdi,vater suP-

nlt'haring loivei $J rates, are ,

i i.tell' to .xen signifrcalt pres-

suic ot1 the gbvemnrent if
thei-:: rates are increased. Since

GST is atransactioual ta5 anY

changes ,r-ill Prsf, the mar*et
into a reset mode to find a net'
eqoilioriun, ieariing ro furtlLer

itrccrrainB-. "This under-
scores the intricate relation-
ship Lrew,een tararion Policl
and *,ie er olr"ir,g ocliricallaad-
scane,"he said.

fivei, Jalan, Pa'mer of Tax

Connect Advisoq; Sewices

said t}e Council will have a
bisser say ilom NDA norv as

o&"sha and Ar,dlua Praciesh

are going to be ruled bY BJP

and its alliarce Paltner re-

snectiieJy. NDA wiil gah a

ligter vote shlre in *,e bal-

ance fivo-thir"ds voting.

One cf -&e ke;r ProPosals
hrs bseir tl b;i,rg doiwr nurr.

ber ofrtain rates to three &on:
four. This could mea*nelvrate
bi' merging either' I I PCr cer,r

and 13 per cent to 15 Plr cent

or 5 Der ceni attd 12 Per cent to
B pJr cent. Altirough scm:
ielns would b'ecome cheaPei:,

many itemswr;uJd move t, uP

per rate bracket and res'-dt i;''

id'lation. This argur,rent de-

ferred the rationalisa'don in
Ehc pact and no-rl' exPens lecl it
rlil bc terv diffrcult to tal.c

srich an exei'cise.

ROLE*FAIT,EiS
.Acrordinp- io Prateek Brllsal,

Tax Partrtcr r.lith White and

Brief while the BJP led I'JDA

has seculed an absolute major-
iw in the Lok Sabha elections,
tiie interests and Poiitical
comrrrrnaents of allies such as

.rD(U ; and TDP rvould also be

ta}en inro account before ani

major rejig in thc -Lax suu$ure
is un<jertaken bY rhe new gor'
erTrmerit,

"In iight of rret' Pclitical
eouanons, the GST rate m

tionaiisation maY uke a bdLL

seat for some more time, con-

t


