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AS THE NEGOTIATIONS on a free
trade agreement (FTA) with the four-
nation European Free Trade Associa-
tion(EFTA)nears conclusion,inreturn
for market access, India has also
soughtacommitmentof $100billion
investmentfromtheblocin15 years,
souzces said.

The EFTA,whichincludes Switzer-
land, Norway, Iceland and Liechten-
stein, will be encouraging $50 billion
of investments by their companiesin
India in the first 10 years of the FTA
comingintoforce. Theremaining $50
billionwill comeinthenextfiveyears,
sources said.

Theinvestmentofferbringssome
gainsonthetablefrom the FTA,which
is formally called EFTA-India Trade
and Economic Partnership Agree-
ment, for India. Already the tariffs in
the fourcountriesof the groupingare
very low.

India’s largest trading partner in
EFTA, Switzerland, hasbrought down
import tariffs on all industrial goods
to zero from January 1 this year,so it
hasnothing more toofferin the trade
dealinmanufactured goods.

The tariff removal by Switzer-
land does not extend to agricultural
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products and fisheries but getting
“access to this market is difficult even

if tariff concessions are managed in
the FTA.

Exporting agucultmal produce
to Sw1tze11and remains challenging
due to the complex web of tariffs,
quality standards and approval
requirements.India’s average indus-
trial tariffsarearound 18% and any
cuts from those highs in the FTA
would give EFTAan edge ag’unst the
competition.
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