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SKODA AUTO'S FUTURE invest-
mentsand course of actionin India
will be determined by the decisions
taken by the government on vehi-
cle technology,allowing it to carry
out efficient product planning.

The Czech car brand is finalis-
ing the next package of invest-
ments for its operations in the
country, which will not just take
care of its planned foray into elec-
tric vehicles but also power its
ambitions in the internal combus-
tion engine space.

Talking to FE, PetrJaneba, brand
director at Skoda Auto India, said:
“The government in India is push-
ing for 30% electric vehicle pene-
tration by 2030. However, the reg-
ulationsafter 2027 arenotsoclear
yet. Somebody (automotive com-
panies) is going for hybrids, some-
one elseis going for only BEVs (bat-
tery electric vehicles).”

+ Led by Maruti Suzuki, a few
automakers are lobbying for ratio-
nalisation in the goods and services
tax (GST) rates slapped on hybrid
cars.Maruti Suzuki and Toyota have
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two hybrid models each, while
Honda sells one hybrid model. Lux-
ury carmakers also offer hybrids.
Currently, hybrid cars are taxed
on a par with other non-electric
vehicles, though a certain section
of the industry believes that since
hybrid cars deliver better fuel effi-
ciency, they should be taxed lower.
Other companies, including
Tata Motors, have opposed this
proposition ofataxcuton hybrids,
saying thathybridsareonlyastop-

gap solution as the ultimate aim is
to become fully electric.

While the finance ministry is
yet to take a call on this, the
Department for Promotion of
Industry and Internal Trade

(DPIIT) had written to the ministry -
of heavy industries, proposing a

cut earlier this year. Union minis-
ter Nitin Gadkari is also in favour
of atax cut on hybrids.

" As both hybrid and BEV are
capital-intensive technologies,
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“Wewill adjust according tothe

directions expected from the gov- -

ernment for the period beyond
2025-27.We have several alterna--
tives to comply. Our investments

‘can be finalised only afterwe have

the mput ‘from the government :
We can bring hybrids even if it is
not our preferred option. Our pre-
ferred option will be full BEV,”
Janeba added. :
Skoda Auto parent Volkswagen
hadannounced a three-year X1-bil-
lion investment programme start-
ing 2019 tostrengthenits presence
inthe Indian market under the title
‘India 2.0’.This ptogramme sawthe
launch of four locally developed and

-manufactured cars sold under
Skodaand Volkswagen brands.

% ‘The group’s next phase involves
thelaunchof acompact sports util-,

ity vehicle (SUV) priced below 310
lakh, which will compete with Tata -
Nexon, Hyundai Venue and Maruti
Brezza.Skodaalsointends tolaunch
a‘mass market’BEVinIndia. . ™




