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Driven by festival and wedding seasons and more
money in the hands of rural population through crop
sales, automobile retail sales in India witnessed a 14
per cent year-on-year (YoY) jump in January, said
datashared bythe Federation of Automobile Dealers
Associations (FADA).

All categories of vehicles wete in the green, with
sales of two-wheelers, three-wheelers, passenger
vehicles, tractors, and commercial ve hickes growing
10 percent, 59 per cent, 22 per cent, 8 per cent, and
16 per cent respectively. “Besides festival push and
beginning of ‘auspicious days’, factors that contrib-
uted to sales increase wete the arrival of 2023-made
ve hicles and a ot of weddings. Overall,demand was
up, especially in the passengercarsegment. We have
a decent order book available for passenger cars,
which is why the overall health of the auto industry
has been good,” said Manish Raj Singhania, pres-
ident, FADA. He said farmers getting a decent price
for their produce ako pushed growthduring Januaty.

But January 2023 retail sales were stilldown by &
per cent when compared with the pre-Covid period
of January 2020. FADA said that in the two-wheeler
segment, while sentiment is improving at “a snail’s
pace” and better than what it was a year ago, the rural
market is vet to fully come to the party asthe cost of
ownership hasshot up significantly, though dispos-
able income has not increased in the same ratio.

The three-wheeler segment witnessed 60 percent
retail sales growth YoY and posted 101 per cent
growth when compared with January 2021; sales
were stilldown 3 per cent against the pre-pande mic
levelin January 2020. The passenger ve hiclesegment
continued toperform well with growth of 22percent
YoY, 10 per cent over January 2021, and 8 per cent
overJanuary 2020.
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