
MONIKA YADAV 

New Delhi, 6 January 

In a landmark judgment, the 
Gujarat High Court has ruled 
goods and services tax (GST) 
does not apply to the transfer 
of leasehold rights to a third 
party in land granted by Gujarat 
Industrial Development 
Corporation (GIDC). 

The ruling — in the Suyog 
Dye Chemie vs Union of India 
case — brings significant relief 
to companies that faced the 
burden of retrospective 
demand for 18 per cent GST on 
such lease transfers, amount-
ing to liabilities of approx-
imately ~8,000 crore only in 
Gujarat and Maharashtra. 

The court’s decision not 
only alleviates the financial 
strain on affected businesses 
but also addresses long-
standing concerns regarding 
double taxation. 

It offers hope for resolving 
similar disputes, including 
those pending before the 
Bombay High Court, where 
the Chamber of Small 
Industry Associations has 
filed a writ challenging the 
GST implications. 

The core legal issue under 
scrutiny is whether GST 
should be levied on transfers 
of leasehold or industrial land, 
given that these transactions 
are already subject to state-

imposed stamp duty. 
Petitioners argued that such 
transfers should be treated as 
sales of land, which are 
explicitly excluded from GST. 
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WHAT IT MEANS 

� Ruling brings relief to  
industries facing burden of 
retrospective demand for 
18% GST on transfer of 
leasehold rights 

� Decision addresses  
long-standing concerns 
regarding double taxation 

� The core issue under 
scrutiny is if GST should be 
levied on such transactions as 
they are already subject to 
state-imposed stamp duty 

� Petitioners argue these 
transfers should be treated as 
sales of land, which are 
excluded from the GST regime

ILLUSTRATION: AJAYA MOHANTY

Gujarat HC says no 
GST on transfer of 
state land leases
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SHINE JACOB 

Chennai, 6 January 

In the shadows of a sliding rupee, India’s 
knitwear hub Tiruppur is weaving a suc-
cess story. 

While the domestic currency edges 
closer to the 86 mark against the US dol-
lar, triggering concerns for many sectors, 
this textile town in Tamil Nadu is finding 
opportunity in adversity: Between April 
and December alone, Tiruppur’s exports 
reached ~26,000 crore, almost eclipsing 
last financial year’s total of ~30,690 crore. 

The final tally for 2024-25, based on 
conservative estimates, could soar as 
high as ~35,000-40,000 crore. Tiruppur 
accounts for 55 per cent of India’s 
knitwear exports. 

What’s driving this surge? Partly, it’s 
the rupee’s depreciation versus the dollar 
— down nearly 3 per cent in 2024 — 
which has made India’s exports more 
attractive on the global stage. According 
to the Tiruppur Exporters’ Association 
(TEA), the rupee’s decline against the 
dollar last calendar year alone accounts 
for about 5 per cent of this growth. 

And it’s not just Tiruppur: Indian 
exports as a whole have been buoyant, 
with apparel exports jumping 10 per cent 
in November compared to the same 
month last year, hitting $1.1 billion.  

Major export markets, such as the US, 
the EU, and the UK, have all registered 
strong import growth, spurring orders 
from global retail giants. “We have 
already crossed the ~26,000 crore mark 
this financial year, and with three 
months to go, we could even 
touch ~40,000 crore,” said K M 
Subramanian, president of the 
TEA. The list of buyers is a roll 
call of global heavyweights: 
Primark, Tesco, Next, Marks & 
Spencer, Warner Bros, 
Walmart, and Tommy Hilfiger. 
Australian brands like Target 
and Woolworths, along with 
European players like Duns, 
have also placed significant 
orders.  

The United Arab Emirates 
has emerged as a key player, thanks to a 
free-trade agreement enabling easier 
exports to Africa via West Asia. “We are 
seeing good demand from the UAE, 
which has become an important gate-
way,” Subramanian said. 

But currency movements tell only 
part of the story. Tiruppur has caught 
the attention of global buyers prioritising 
ESG (environmental, social, and gover-

nance) compliance. The town 
boasts a carbon-negative sta-
tus, achieved through substan-
tial investments in green ener-
gy, zero liquid discharge 
systems, and large-scale tree 
plantations. 

Tiruppur’s recovery is also 
rooted in its embrace of tech-
nology. The adoption of AI-
driven manufacturing has sig-
nificantly increased 
productivity, raising produc-

tion capacity from 45 per cent to 65 per 
cent. This modernisation follows a diffi-
cult year in 2023-24, when the region saw 
an 11 per cent drop in exports to ~30,690 
crore, a steep decline from ~34,350 crore 
in 2022-23. The downturn was attributed 
to global disruptions: The war in 
Ukraine, financial instability in Europe 
and the US, and the fallout of supply 
chain crises.  

Geopolitical shifts are further aiding 
Tiruppur’s fortunes. The “China Plus 
One” strategy, which encourages com-
panies to diversify supply chains away 
from China, Subramanian said, is steer-
ing business toward India. Meanwhile, 
political instability in Bangladesh, 
another major textile hub, has added to 
the momentum.  

“October was a standout month,” said 
Sanjay K Jain, managing director of TT 
Limited and chairman of the Indian 
Chambers of Commerce’s National 
Committee. “The US registered a 22 per 
cent year-on-year rise in imports, and 
the EU saw a similar 22 per cent jump; 
the UK logged a 5 per cent increase. This 
reflected in the exports from all major 
players like India, China, Bangladesh, 
and Vietnam... The rupee depreciation 
will benefit the entire textile chain, with 
around 50 per cent of the gain passed on 
to the buyers.”

Tiruppur threads a recovery 
on sliding ~ as exports surge 
Exports from textile hub hit ~26,000 crore between Apr and Dec last year

VOLATILE 
CURRENCY 

PART-II 

TEXTILES 

CERC rejects SECI’s 1st 
battery storage project 
over two-year delay
SHREYA JAI 

New Delhi, 6 January  

The Central Electricity Regulatory Commission 
(CERC), the quasi-judicial apex sector regulator 
has rejected the tariff discovered in the first ever 
grid-scale battery energy storage system (BESS) 
offered by the Solar Energy 
Corporation of India (SECI). 

SECI which is the renewable 
energy project tendering agency 
under the aegis of the Ministry 
of New and Renewable Energy 
awarded this project in 2022. 

CERC has cited the “delay in 
signing power supply and purchase 
agreements (PSAs and PPAs)” and the 
reduction in BESS prices over the past two years 
as the reason for rejecting the tariff. Delay in 
signing PSA and PPA for SECI’s awarded proj-
ects is already at the centre of the controversy 
involving the Adani group’s alleged bribery case 
under investigation in the US. 

A spokesperson for SECI did not respond to 
emailed queries until the time of going to press. 
JSW Energy in an exchange notification on 
January 3 said it will appeal the decision.  

The project in question now is the 1,000 
megawatt (Mw) BESS project offered by SECI in 
April 2022. This was the first BESS tender issued 
after the standard bidding guidelines were 
issued by the Ministry of Power for energy stor-
age projects in the country. 

The project tendering through reverse auc-
tion was concluded in August 2022 with JSW 
Energy emerging as the winner by quoting the 
lowest tariff of ~10,88,917 per Mw per month for 
two projects totalling 1,000 Mw. 

According to the submission made by SECI 
to CERC, it issued a letter of award (LoA) to JSW 
five months later in January 2023. And then 
took another five months to sign a PSA with 
Gujarat Urja Vikas Nigam (GUVNL). In June 
2023. SECI then signed the PPA for partially 
awarded capacity in February 2024. 

CERC during the case proceedings said, “We 
observe that the e-reverse auction was conduct-
ed on August 25, 2022, whereas there was a delay 
of 145 days in the issuance of LoAs. Further, 
PSA was executed after 160 days of issuance of 
LoAs. SECI signed a PPA for 150 Mw contracted 
capacity with the successful bidder 245 days 
after the PSA signed with GUVNL. SECI has not 
submitted any explanation for these delays.” 

The commission has thereafter pointed at 
the significant reduction in the price of BESS 
projects during the two-year delay by SECI. 
According to CERC, the price of BESS has 
reduced to ~3,81,000 to ~3,81,999 per Mw per 
month, discovered recently in another SECI ten-

der in August 2024. 
CERC noted, “This decline reflects the 

decreasing cost of batteries due to a reduction 
in material cost and the growing competitive-
ness of BESS projects. We are of the view that 
even though the bid evaluation process has 
been complied with as per the bidding guide-
lines, the tariff so proposed to be adopted is not 
aligned with the prevailing market prices in 
view of the delay in signing of PSA and PPA.” 

It further said the chronology of the events 
submitted by the petitioner (SECI) revealed that 
there had been a delay in achieving the time-
lines specified in the guidelines and the request 
for selection documents. “We are of the view 
that the unreasonable delay (for whatever rea-
son) in the instant case will lead to unintended 
gains for the developer and a wrongful loss to 
the public at large,” CERC said. 

In the final order, CERC not only rejected 
the tariff but reprimanded SECI for not adhering 
to the timelines, accorded under the Electricity 
Act, 2003, which is the basis of tendering and 
tariff discovery in the sector. 

“The commission’s decision to reject the 
prayer for adoption of tariff is solely based on 
the circumstances in the present case — that 
is, due to inordinate delay in signing of battery 
energy storage purchase agreement/battery 
energy storage sale agreement and subsequent 
cost reduction in BESS leading to undue benefit 
to the developer at the cost of consumers.  
SECI should have been more careful in adhering 
to the timelines. The commission could not 
have overlooked the consequences of delay,”  
it said. 

Rupee falls to new low of 85.83 as 
dollar hovers near two-year high 
The rupee fell to a new low of 85.83 against the dollar on 
Monday as the greenback hovered near a two-year high. 
State-owned banks sold dollars on behalf of the Reserve Bank 
(RBI), which avoided further depreciation. The local currency 
had settled at 85.78 per dollar on Friday. 

Market participants are taking time to see whether the RBI 
continues intervening around the 85.80 level. The domestic 
currency’s trajectory toward the 86 mark remains uncertain, as 
much depends on the RBI’s intervention strategy, market 
participants said. The local currency has not been among the 
worst-performing against the dollar, giving some comfort to 
the central bank. As import cover decreases, the RBI may allow 
the rupee to find a new equilibrium, experts said. BS REPORTER 
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Mumbai, 6 January  

The Reserve Bank of India (RBI) on 
Monday came out with a master direc-
tion consolidating various instructions 
issued to banks and other financial 
institutions on reporting of the credit 
information of their customers. 

According to the master direction, 
credit information companies (CICs) 

will have to send alerts through 
SMS/email to customers when their 
credit information report (CIR) is 
accessed by the specified users (SUs). 

“The alerts shall be sent by CICs only 
when the CIR enquiry reflects in the CIR 
of the customer,” said the Master 
Direction – Reserve Bank of India 
(Credit Information Reporting) 
Directions, 2025. 

Also, credit institutions (CIs), which 

include banks and non-banking finan-
cial companies, will have to inform cus-
tomers the reasons for the rejection of 
their request for data correction, if any, 
to enable such customers to better 
understand the issues in the CIR. 

“Complainants shall be entitled to a 
compensation of ~100 per calendar day 
in case their complaint is not resolved 
within a period of thirty (30) calendar 
days from the date of the initial filing of 

the complaint by the complainant with 
a CI/CIC,” the RBI said. 

RBI added 8 tonns of gold to its 
reserves in Nov 2024: WGC  
Central banks around the world collec-
tively, in November 2024, added 53 
tonnes of gold to their reserves, of which 
the RBI’s addition was 8 tonnes, the 
World Gold Council (WGC) said in a 
report on Monday. 

HARSH KUMAR 

New Delhi, 6 January 

The finance ministry 
has suggested that 
banks and non-bank-

ing financial companies 
(NBFCs) increase their partic-
ipation in financing large-
scale infrastructure initia-
tives, which are crucial for 
India’s ambition to achieve 
developed nation (Viksit 
Bharat) status by 2047. 

Speaking at an event 
organised by the India 
Infrastructure Finance 
Company (IIFCL), M 
Nagaraju, secretary of the 
Department of Financial 
Services in the finance min-
istry, said he had advised IIF-
CL, National Bank for 
Financing Infrastructure and 
Development, and banks to 
move away from secured 
assets and pursue new, larger 
infrastructure projects. 

“There is also a need for 
pooling resources by NBFCs 
and banks so they can finance 
large projects,” Nagaraju said 
at the National Summit on 
Indian Infrastructure for 
Viksit Bharat 2047. 

Nagaraju said lenders 
should also focus on creating 
world-class infrastructure 
projects, adding that innova-
tive financing products 
should be explored. He 

underlined the need to focus 
on risk management and 
guard against fraud. 

“Infrastructure projects 
are typically viable if there is 
no fraud, funds are not divert-
ed, and timelines are adhered 
to. When we finance infra-
structure, most projects are 
revenue-generating and 
viable if these conditions are 
met,” Nagaraju added. 

So far, IIFCL has sanc-
tioned loans worth ~2.8 tril-
lion, with disbursements 
totalling ~1.4 trillion, of which 
50 per cent has occurred in 
four to five years. 

“In the next three years, 
IIFCL should lend ~1 trillion 
to fulfil the Viksit Bharat aspi-
ration. You have the capacity, 
experience, and resilience to 
undertake very complex proj-

ects and finance infrastruc-
ture in the country,” he said. 

On the sidelines of the 
event, IIFCL managing direc-
tor and chief executive officer 
P R Jaishankar expressed 
optimism that this Budget 
will prioritise infrastructure 
investment. 

“It’s clear that robust infra-
structure is essential for accel-
erating gross domestic prod-
uct growth. As we strive for a 
$5 trillion and ultimately a 
$30 trillion economy, we must 
lay out a road map for world-
class infrastructure,” said 
Jaishankar. 

He further noted that IIF-
CL is growing at a 20 per cent 
compound annual growth 
rate, which will require a bal-
anced approach to both debt 
and equity. “The key chal-

lenge lies in determining how 
to achieve this balance and 
the appropriate proportions, 
which require further exami-
nation,” he added. 

IIFCL will continue to 
focus on its core infrastruc-
ture business while also 
exploring new areas such as 
sustainable infrastructure, 
electric vehicle charging, and 
battery swapping projects, 
Jaishankar said. He added 
that the company’s plans to 
list on the stock exchanges are 
still under consideration. The 
company had previously 
aimed for an initial public 
offering by 2024-25. 

He further advocated for 
private investments in Indian 
Railways, which has so far 
remained “unprivatised”, 
unlike the aviation sector. 

FinMin pushes banks, NBFCs 
to back large infra projects
DFS secy says lenders should also focus on creating world-class infra assets

SHREYA NANDI 

New Delhi, 6 January 

Amid global economic uncertainties, the 
industry has urged the government to 
extend key export-boosting scheme 
Remission of Duties and Taxes on 
Exported Products (Rodtep) for export-
oriented units (EOUs) and special eco-
nomic zones (SEZs) till September-end. 

Currently, the Rodtep scheme for 
exports from the domestic tariff area 
(DTA), or the domestic market, is in place 

till September 30 this year. However, in 
the case of SEZs, EOUs and advance 
authorisation (AA) holders, the scheme 
expired on December 31 last year. 

The Rodtep scheme refunds the 
embedded non-creditable central, state 
and local levies paid on inputs to 
exporters to boost India’s exports. The 
scheme came into effect in 2021, but was 
extended to additional export sectors — 
SEZs, EOUs, and AA holders — only from 
March 11, 2024 to “help the exporting 
community in handling the international 

headwinds”. 
In a letter to expenditure and com-

merce secretaries, the Export Promotion 
Council for EOUs and SEZs (EPCES) has 
said that there is “no justification” for 
denying the Rodtep benefits to one  
set of exporters — EOUs, SEZs, and AA 
holders. 

The EPCES also pointed out that in 
case of a budget constraint, the Rodtep 
scheme should be limited to limited sec-
tors and products only, instead of a small 
set of exporters being put to disadvantage. 

THE CASE FILE
Apr 2022: RfS issued by SECI for  
1,000 Mw BESS project 

Aug 2022: Lowest tariff of ~10.8 lakh 
per Mw per month discovered in  

e-reverse auction 

Jan 2023: Letter of Award issued to 
winning bidder – JSW Energy 

Jun 2023: BESS supply agreement 
signed between SECI and Gujarat Urja 

Vikas Nigam 

Feb 2024: BESS purchase agreement 
signed for 150 Mw with GUVNL. 150 Mw 
for ancillary services not signed yet 

Jan 2025: CERC rejects the tariff citing 
delay and reduction in price of BESS

BIG PICTURE 
n IIFCL, Nabfid and banks need to 
move away from secured assets, 
advises DFS Secretary M Nagaraju 

n NBFCs, banks should pool 
resources to finance large projects 

n They should focus on risk 
management  

n IIFCL should lend ~1 trn in  
next three years to fulfil the  
Viksit Bharat aspiration 

Exporters seek Rodtep scheme extension

RBI issues directions on reporting clients’ credit information 

Urge scheme be extended to export-oriented units, SEZs till Sep-end

The imposition of 18 per 
cent GST on each subse-
quent transfer has resulted 
in a heavy tax burden, lead-
ing to cascading taxes  
and rendering many trans-
actions economically  
nonviable. 

“The GST framework 
ignores tax applicability on 
sales of land and buildings 
and these transactions are 
within the exclusion. Any 
deviation will lead to tax cas-
cading and double taxation. 
Industry needs a quick res-
olution. Several demand 
notices have been issued, 
thereby leading to litigation 
and the burden of pre-
deposit for appeals,” said 
Abhishek A Rastogi, founder 
of Rastogi Chambers.  

He is representing peti-
tioners in the case before the 
Bombay High Court.  

Saurabh Agarwal, tax 
partner, EY, said: “While this 
landmark ruling provides 
interim clarity and would be 
a strong precedent for simi-
lar disputes across India, the 
maturity of GST law and a 
definitive judgment from 
the Supreme Court are 
essential to settle these 
issues conclusively. It will be 
beneficial for industry if the 
Central Board of  
Indirect Taxes and Customs 
provides clarity on this 
aspect and industry doesn’t 
have to wait for the final ver-
dict from the Supreme 
Court.”

Gujarat HC 
ruling may 
set precedent 

PRESS TRUST OF INDIA 

New Delhi, 6 January  

Food and Consumer Affairs 
Minister Pralhad Joshi on 
Monday asked the Bureau of 
Indian Standards (BIS) to 
consider implementing 
mandatory hallmarking for 
silver and silver artifacts fol-
lowing consumer demands. 

“There is a demand from 
consumers for mandatory 
hallmarking of silver. You 
(BIS) can deliberate and take 
a call,” Joshi said at the 78th 
BIS Foundation Day event. 

The work in this direc-
tion has already begun and 
the government will take a 
decision after completion of 
stakeholder consultations 
and feasibility assessment 
by BIS, the minister told 
reporters on the sidelines of 
the event. 

“I have asked BIS to work 
out feasibility and take reac-
tions from consumers and 
ornament dealers. We will 
consult all stakeholders and 
start the process,” he added. 

Silver hallmarking, 
which certifies the purity of 
the white metal, is currently 
voluntary. BIS Director 
General Pramod Kumar 
Tiwari said the Bureau could 
be ready to implement 
mandatory silver hallmark-
ing within 3-6 months, 
adding that the stakeholder 
discussions were underway. 

Govt mulls 
mandatory 
hallmarking 
of silver 
jewellery

Business updates for the 
December quarter dented mar-
ket sentiment and triggered a 
selloff in banking stocks. HDFC 
Bank declined by 2.2 per cent 
on the Sensex. Kotak Mahindra 
Bank, SBI, and Axis Bank also 
fell. 

“Over the weekend, banks 
came with their loan and 
deposit growth, which was very 
poor. The hMPV scare was an 
extra negative on top of a weak 
market,” said Andrew Holland, 
chief executive officer of 
Avendus Capital Public Markets 
Alternate Strategies. 

On Monday, FPIs net sold 
equities worth ~2,575 crore. So 
far this month, FPIs have sold 
~7,160 crore worth of equities. 
Indian markets have faced a 
selloff since late September due 
to lacklustre corporate earnings 
and weakening demand. 
Elevated valuations and FPIs 
shifting investments to more 
attractive markets, such as the 
US, have further weighed on 
investor sentiment. Meanwhile, 
the rupee hit a fresh low of 85.8 
against the US dollar. 

“Ahead of Donald Trump’s 
inauguration, it’s impossible to 
work out what his policy is 
going to be, and FPIs would pre-
fer to sit on the sidelines, and 
markets had a reasonably good 
move on the first few days of 
January. Hence, they are taking 
money off the table,” said 
Holland. 

Going forward, corporate 
earnings for the December 
quarter, the Union Budget in 
February, and potential policy 
shifts in the US after Trump 
assumes presidency will deter-
mine market trajectories. The 
earnings season will kick off this 

week with software bellwether 
TCS’s results. 

The broader Nifty Midcap 
100 declined by 2.7 per cent, 
marking its sharpest fall since 
December 20, while the Nifty 
Smallcap 100 dropped by 3.2 
per cent, its biggest fall since 

October 22. Market breadth was 
weak, with 3,530 stocks declin-
ing and 611 advancing on the 
BSE. Apart from HDFC Bank, 
ITC (down 2.8 per cent) and 
Reliance Industries (down 2.7 
per cent) were the biggest con-
tributors to the Sensex’s decline. 

FPIs sell ~7,160 cr worth of equities so far in Jan
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