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Potential restrictions on scrap metal
shipments from the European Union
asitseekstoreduceindustrial
emissions may make it harder for
Indiato growits steel sector.
Countries arerecycling more
scrap domestically toreduce the use
of pollutive feedstockslikeiron orein
the steel-making process. For India,
whichisscrapdeficientduetoa
relatively small consumer base,
importsarekeytoitstarget of
doublingsteel production capacity
to300 million tons by the end of the
decade. Producers are following
policy developmentssuchasthe
EU’supdate of its waste shipment
rules, which came after China
tightened scrap metal exports. The
bloc’s proposal recommends that
waste isonly sent to countries
outside the Organization for
Economic Cooperation and
Development group if they can meet
strictenvironmental criteria.

Ferrous scrap makes for half of imports
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“Every country is going to protect
theirscrapduetoacirculareconomy
beingimplemented at home,”
Sanjay Mehta, president of the
Material Recycling Association of
India, said inaninterviewin
Mumbai. “It’sgoingtobeavery
toughsituation forus” asthe EU’s
new regulations will likely tighten
suppliestoIndia, he said.

Indiaisthe biggest destination for
European scrap after Turkey, and it

buystherest from the US, Central
and South America, Asiaand the
Middle East, accordingtothe
industry group. The country’s
consumption of ferrous scrap metal
willjump 50 per cent to 60 million
tonsbytheend of the decade, and
importswill double to about 20
million tons, it estimates.

The South Asian nation imported
about $12 billion worth of metal scrap
in2022, more than double the

amount fromjust five years earlier,
accordingtotrade ministry data.
Almost halfofthe inflows were steel
scrap, used as feedstockin electric
arcand induction furnaces.

TheUS, Europe and the Middle
Eastwanttomake sure that these
efficient raw materials donot flow
outeasily, said Dhawal Shah, a
partner at trading house Metco
Ventures. “India will have to work
more aggressively tosecure adequate

Scrap metal export curbs threaten steel expansion plans
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supplies,” headded.

Indian producers like Tata Steel,
JSW Steel and ArcelorMittal
Nippon Steel are poised to use more
scrap to keep trading with the EU
after the roll out of its cross-border
carbon tax, Mehtasaid. Tata Steel
setupitsfirst steel recycling plantin
northern Indiain2021. The
country’s recycling infrastructure is
currently limited due to the low
number of old vehicles being
disposed of, and will continue to rely
onimports to meetits growing
demand, Mehta said.

In2021, the Centrelaunched a
scrapping policy toencourage
recyclingand remove old and
polluting vehicles from the roads,
but the uptake remainslow.

“Indiahasstarted with recycling
ofend-of-life vehiclestoday, and
tomorrow, it could be white goods,
air conditioners, refrigerators”, Shah
said. “Asthe society matures, and
domesticscrap generation grows, I
think the import dependency ratio
will come down automatically.”



