 Goyalfor
‘border’
~adjustment -
taxtoblunt. .
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COMMERCE AND INDUSTRY min- ‘OnWednesday, Union steel min- - L ’ e A
ISAPRESIDENTNAVEEN findalhad -

ister Piyush Goyal on Thursday ister H D Kumaraswamy had said -was“dumping steel intoIndi:
earlier said, “We need protection

floated the idea of a border adjust- -
ment tax (BAT) to address the price -
disadvantages being faced by local
companies against imported prod-
uctsdue to multiple local taxes.
BAT is a tax that is imposed on
importsinadditiontobasiccustom
duties. It seeks to offset the extent
- oftaxes thatlocal producers pay, so
that the import tariffs are real.
“Borderadjustment taxisaWorld
Trade  Organization-compliant -
mechanism. If all industry associa-
tionslike CII, Ficciand Assochamcan
take up thisidea,wemaybeinaposi-
tiontogaintracticn and get BATinto
the country., BAT can even be,
Jimposed on imports from countries
withwhichthe countryhasfree trade
agreements,” he said at Indian Steel
Alliance’s (ISA)‘Steel Conclave’here. -
The minister also assured
_ domestic steelmakers, which are
facing a margin squeeze due to-
~ influxofcheapimports of steel, that
- théirconcernswouldbe addressed. £
“We are with you and (will do)

that he would try to convince the . Elaborating on BAT, Goyal &: :
& “Imports,even from FTA countries,
may have to be (subjected tolocal
~ levies such as) electricity duty, coal

cess,orany additional statelevies or
taxes that (domesticindustry)isnot
getting relief from.” i
The WTO allows BAT if it is
applied equally toimports and sim-
ilar domestic products, while stick-
ingtostancewhile exports are zero-
rated, they should notbe subsidised.

- Goyalnoted thattheearliermove .

on BAT did not succeed, but said it
could be explored again. The steel

. industryis facing a lotof dutiesand - |
- cesses including royalties and other |
taxesoniron oreduties andcoalcess ' |
while dealing with surging imports. = |
Goyal said Japanese and Korean |
companies preferdomesticallypro- |

duced steel even if it costs them

more, “whereas sadly many friends
_inourindustry don’t have a similar.

approach”. ChaNE

- dealwith those barriers, .-

. ContinvedonPage7 :

- fromimports happeninginto India
at predatory prices, including fromy

countries that we have signed FTAs*
with:Chinese companies have set*
up capacity far beyond consump- -
tionin those counties. Thatis dam:’

" aging the Indian steel industry”

. The ministerasked the industry”
to inform the government of any..
unfairtradepracticesinothercoun-: |
tries so that India can takesteps to+ -

~ “I'm keen to know more fror
youwhatwe can do...we may retali-~
ate, may even take some action in"
such instances; to.cutb any irta--
tionalimports”Goyalsaid, -« .. -’
Earlier in his address, the min-.:
isterasked the industryto set atar-
get of 500 MT capacity by 2034,
and find new and better ways’
towards low emission, high pro-:

‘ductivityand high qualitytomake -
Indiaanirresistible steel manufac- *

turer in the world. He urged the
industryto utilise artificial intelli-.
gence (Al) to optimise production, "
réduce waste, improve efficiency.
across the value chain and inte-
grate indigenous machinery for .
domestic production.: -




