X fallsto3-wklow
amid weaknessin
Asian currencies

ANJALI KUMARI
Mumbai, 5 September

The Indian rupee depreciated 29
paisa on Tuesday and settled at a
three-week low of 83.04 per US dol-
lar on the back of a weakening
Chinese yuan and a rise in US
Treasury yields, dealers said. The
local currency had

Dealers speculated that the
Reserve Bank of India (RBI) inter-
vened in the foreign exchange mar-
ket through dollar sales at 82.85 per
US dollar level, but later allowed
the Indian unit to weaken.
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Chinese Caixin service
PMI dropped to 51.8 in August
against market expectations of
53.60, pulling down Asian
currencies.

Additionally, the yield on the
10-year US Treasury note rose to
4.21 per cent as markets expected
a high-for-longer rate outlook, as
recent data indicated that inflation
is cooling off to an extent.

Moreover, o0il companies
bought dollars as the Brent crude
oil prices rose to $88.70 per barrel,
which further weighed on the
Indian currency.
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The local currency had regained
ground against the greenback after
witnessing the lowest closing level
of 83.15 per US dollar on August 17,
asthe RBI intervened in the foreign
exchange market through dollar
sales to protect the rupee from fur-
ther depreciation.
Moreover, commercial banks
wound up their positions in the
non-deliverable forward market
and refrained from taking fresh
positions, followed by the specu-
lated direction from the RBI, which
further aided the Indian unit.



