TRUSS BEATSSUNAKBY 21,000 VOTES

(S WILLTAKE OATH AS THIRD FEMALE
PMTODAY, QUEEN TO MISS CEREMONY

NEW RESIDENT AT 10 DOWNING: Liz Truss emerged victorious after a two-month Conservative
Party leadership contest with a run-off against former Chancellor of the Exchequer Rishi Sunak
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iz Truss won the bitter race to

I succeed Boris Johnson as UK

prime minister, and will take

power with the country facing brutal

economic headwinds that threaten

to plunge millions of Britons into
poverty this winter.

The foreign secretary, 47, emerged
victorious on Monday after a two-
month Conservative Party leadership
contest that started with 11 candi-
dates and concluded with a runoff
against former Chancellor of the
Exchequer Rishi Sunak. She defeated
him by 81,326 votes to 60,399 in a bal-
lot of party members -- a narrower
margin than polls had projected,
illustrating the challenge she’ll face
in trying to unite the party — and will
now become Britain’s third female
prime minister.

Truss inherits a forbidding in-tray,
with the UK facing surging inflation,
a potential recession and a record
squeeze on living standards spurred
by soaring energy prices. Markets
have been flashing red through
August, with the pound, gilts and cor-
porate bonds seeing their biggest sell-
offs in years.

The foreign secretary enjoyed
double-digit leads over Sunak in polls
of Tory members. That meant a Truss
win has been anticipated for weeks,
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with markets reacting to her promise
to tackle the cost-of-living crisis
through tax cuts, and foreign capitals
bracing for her combative brand of
diplomacy.

“I campaigned as a Conservative
and I will govern as a Conservative,”
Truss told party leaders in brief
remarks after the announcement in
London. “We need to show we will
deliver over the next two years. I will
deliver a bold plan to cut taxes and
grow the economy.”

The pound held steady at close to
the $1.15 level, close to the lowest
since March 2020. UK benchmark 10-
year bonds pared some of their
slump, with yields at 2.95 per cent as
0f1:08 p.m. in London.

Truss’s daunting challenges
include fixing a National Health
Service on its knees after the Covid-
19 pandemic, overcoming industrial
discontent and strikes in areas such
as education and transport, and navi-
gating a fraught relationship with the
European Union that could yet
descend into a trade war.

Truss’s immediate priority will be
to quickly flesh out plans to help
struggling households cope with
soaring domestic energy bills that
this winter are set to be triple last
year’s level. She’s pledged an emer-
gency budget in her first month in
office, probably before Parliament
breaks for recess on Sept. 22.
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Newly-elected Conservative
Party leader and Prime Minister
in waiting Liz Truss isamong
the senior British politicians
known for championing deeper

India-UK strategic and

economic ties, describing

them as a “sweet spot” \ P aswell as goods and
- .
of global trade - @ — agriculture. We
dynamics. : think there is
After all, it was ﬁ) ¢ strong possibility
Truss as International forustogetan
Trade Secretary who signed | earlyagreement, where we

off on the India-UK Enhanced
Trade Partnership (ETP) for the
Boris Johnson led government

in May last year, which

the starting point of the ongoing
free trade agreement (FTA)

negotiations.

The Cabinet minister made

visits to India and held

talks with Commerce Minister
Piyush Goyal, during which she
described the country as a “big,
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major opportunity”.

“Iseethe UKand Indiaina
sweet spot of the trade dynamics
that are building up,” said Truss
soon after signing the ETP.

“We arelooking ata
comprehensive trade agreement
that covers everything, from
financial services to legal

services to digital and data,

lower tariffs on both sides and
start to see more goods flowing
between our two countries,”
she said.

She also committed herself
to getting the India-UK FTA
done, preferably by Diwali but
“definitely by the end of
the year”. She has repeatedly
flagged enhanced defence and
security cooperation with the
Indo-Pacific region.
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