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,serve goinginfor deeper rate
cuts.

Howevef, the Govern-
ment Secudties (G-Sec) saw
a mild tally,'tracking soften-
ing US treasuryyields.

Yield of the benchrnark
lO-year C-Sec declined
about 4 basis points even as
its..p.nce qas up abo* 27

Parse.
Tlie rupee unit closed 10

paise weaker on Monday
apinst last Frtdafs all-time
closing low of 83.75. After
market hours (3.30 pm), the
rupee pierced the 84 to the
dollarlevel.

tthe factors th,at affected
the rupee decline includethe
Japanese Yen S4ning

USD-INR vs Bond yield
earlier. Yield of the 10-year
benqhmark C-Sec closed
down about 4 basis points at
6.856 per.cent against the
previous close. ar 68945 per
cent, with its price going up
abort 27 paise .to close at
t101.691 againsr the previ-
ous close oft101.42,
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The rupee ended at a-n all c
time ciosing low of 83.85 g
againstthedollaronMonday g
as FPIs sold in the Indian E
equiry markets amid global €
sell-ofi, which was triggered i
byuawindingofcarrfilades,'E
weak US economic data rais- E
ing the specrre of a slow.
dogryr and the Federal R.e-
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strength due to hike in poliry
ratebythe Bank ofJapan and
weak US ISM manufacnrring
and jobs 'data indicating a
gloomy outlook for &e Us
econoiny, which in turn may
prompt the Fed to go for a50
basis points rate cut either
off-rycle orin September. So,
carrytrade un:nrindirrg is un.
denray.

TPIOUTFLOIII
FPI outflows too weakened
thelndianunit.

"Given these factors, risk
aversion has set in, prompt-
ing investment in safe haven
assets such as gold and reas-
uries; tB4 to the dollar is on
the horizon if the risk aver-
sion continues;" saidV Rama
Chandra Reddy, Head-TYeas-
ury, KarurVysya Bank.

Government securities
(G-Secs) rallied, aacking the
thaw in US yieldsr, tdrich
softened on expectatidfls'of
the Fed kicking offa rAte eut

rycie eirher in September or

stance, indicating easier
monetary conditions in the
nearfuture."
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