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India, along with Southeast 
Asian countries such as 
Indonesia, is expected to sus-
tain growth in the medium-
term in Asia region, replacing 
China as the key growth driver, 
Morgan Stanley and Nomura 
said in two separate reports 
released on Monday. 

 While Morgan Stanley pro-
jected a 6.2 per cent gross 
domestic product (GDP) 
growth forecast for India in 
FY24, Nomura estimated the 
Indian economy to grow at 5.9 
per cent in 2023.  

 “Even with a slowing 
China, we expect GDP growth 
in Asia to sustainably outper-
form other emerging markets 
and the US. India and 
Southeast Asia are set to be the 
fastest-growing economies 
this decade. Asia’s flying geese 
model is once again in action,” 
Nomura said in a global mar-
kets research report. 

In its global economics 
mid-year outlook, Morgan 
Stanley said: “China’s recovery 
should support regional 
strength on a cyclical basis, but 
medium-term strength comes 
from India and Indonesia. 
Other emerging markets are 
forecast to remain subdued, 
though we see growth improv-
ing in most economies in 2024 
as real rates edge down and 
domestic demand recovers.” 

Morgan Stanley said India’s 
recovery was being driven by 
a confluence of cyclical and 
structural tailwinds like 
stronger balance sheets, 
improved macro stability, and 
broad-based improvement in 
consumption and capital for-
mation. The high-frequency 
data shows broad-based recov-
ery with real credit growth at 
12.6 per cent, real GST collec-
tions rising 8.8 per cent, serv-

ices PMI at a 13-year high, and 
services exports tracking at an 
all-time high, the Morgan 
Stanley report notes.   

Nomura, on the other 
hand, said reforms and higher 
capex should help India’s GDP 
growth reach around 6.6 per 
cent per annum over the 
medium term, and support 
the rupee.  

“We see opportunities in 
infrastructure, financial and 
consumer discretionary sec-
tors. The shifts in global supply 
chains are benefiting India 
and ASEAN. Public infrastruc-
ture spending is now a high 
priority in EM Asia. 
Digitalisation is enabling India 
to sustain its services-driven 
growth model,” it added.

‘India, Indonesia to  
drive Asia’s growth’
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