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India’s servwe sector act1v1ty contin-
ued to expand in February, but a tad
lower than January when it had hit a
six- -month high.

Aslowdown in growth in new orders

and output in the country’s dominant

. services sector pulled the headline
Purchasing Managers’ Index (PMI) fig-
ure in February to 60.6 from a six
month high of 61.8 in Januaty, accord-

i ing to a survey released by S&P Global
y partnership with HSBC on Tuesday.
Iﬁchas service sector continued to
grow during February as positive

¢ demand ‘trends supported sales and
 business activity: Growth rates slowed

ically substantial,” the survey noted.

The February figure marks 31
months of the index remaining above
the 50-mark since July 2021. A reading
above 50 inthe survey indicates expan-
sion of the sector and a figure below
that suggests contraction. .

The survey polled around 400 com-
panies in transport, mformatlon, com-
munication, finance, insurance, real
estate, non-retail - consumer and
business services.

Granular data 'showed that business
activity increased across all parts of the
service sector, with the Finance &
Insurance sector seeing the strongest
pace of growth by a considerable mar-
gin, while Real Estate & Business

. Services registered the slowest rise.
Ines Lam, economist, HSBC said
that India’s services PMI suggests that
‘the pace of expansion in the services
sectoreased in February from J anuary.
. *Dueto a slowdown in growth in
new ordets and output, services ﬁrms

] Serwces PMIin Feb
remained robust
butslowed slightly

i since January, though remained histor- -
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LOSING STREAK

Services PMI (in points)
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Note: A survey pnntabove 50 indicates expansion of. |

services activity and below it marks contraction,
Source: HSBCy2; ¢
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while remaining strongly. pesitive, ’}TE ?
weakened slightly. Prices. charged foriﬁ i

services rose at the slowest rate in 24 é

moiths as input prices inflation mod- .

erated,” he added. |

The survey also hoted that Indlan
compariés operating in the service sec- -—
tor sought to protect their margins by
raising prices charged to customers,
however, the rate of inflation -was.
slightly below its long-run average and |
cooled to the weakest in two years. -
Outstanding - business - volumes !
expanded for the 26th month halfway ,
through the final fiscal quarter, hlgh- :
lighting sustained pressure on’ the =z
capacity of service providers.

The survey also found that new
business from abroad placed with serv-'

‘jces firms in India rose for the thir-,

teenth Successive month as the,
survey participants reported gamsr
from Australia, Asia, Europe, the US,’

-_andtheUAE
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